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Belgium, France, U.S. Mull Sanctions Against 


LD0402181293 Brussels La Une Radio Network 
in French 1700 GMT 4 Feb 93 


[Excerpt] What strategy should be adopted to isolate Presi- 
dent Mobutu? This question was oi the agenda of a meeting 
which took place in Brussels today [4 February] between 
high-ranking French, Belgian, and US. officials. Brussels, 
London [as heard], and Washington are, in fact, determined 
to increase the pressure if the Zairian president refuses to 
transfer all power to Etienne Tshisekedi’s government. 
More from Jean-Michel Musiart: 


[Mustart] The Belgians, French, and Americans have 
exchanged viewpoints on the Zainan issue during a meeting 
attended by Herman Cohen, the U.S. under-secretary of 
state in charge of African Affairs. The diplomats made no 
comment when they left the meeting, but it was stressed at 
the Belgian Foreign Ministry thai nothing was left out. This, 
with one concern, however, 1s to avoid sanctions against 
President Mobutu that could worsen the econce"nic situation 
of the Zairian people. Measures that would directly hit the 
Zainan president could be take, such as freezing the fortune 
of Marshal Mobutu abroad, expelling Zairian ambassadors 
in Brussels, Paris, and Washington; and even limiting the 
number of entry visas given to high-ranking Zairian offi- 
cials. 


The IMF is due to examine the Zairian issue this month. 
Here again, Belgium, France, and the United States, 
which are the main creditors of Zaire, could play a 
determining rolc. [passage omitted] 


Paris Paper on U.S.-EEC Trade Conflict 
PM0302161093 Paris LE MONDE in French 3 Feb 93 
pi 


[Editorial: “Negotiation First™] 


[Text] The steel war has been followed by the telecommu- 
nications war. The U.S. Administration, deeming a direc- 
tive opening public deals in the EEC to competition to be 
discriminatory, has just announced retaliation measures 
against the Twelve: Their enterprises will no longer be able 
to compete with the tenders made by federal agencies. At the 
center of the dispute was the competition which the main 
telecommunications equipment and services groups are 
engaged in on cither side of the Atlantic—ATT against 
Siemens, or Alcatel-Alsthom.... 


A few weeks after Bill Clinton took office, the conflicts 
opened between the United States and the Community 
but also Japan and other competitors of American 
industry are increasing, prompting questions on the new 
President's protectionist leanings. 


INTERNATIONAL AFFAIRS 1 


Knowing the dangers which a general inal of strength 
would have for all in terms of activity and employment, 
the Community 1s displaying its annoyance but keeping 
its cool. A tough response seems unlikely before Sir Leon 
Brittan, the European commissioner responsible for 
commercial affairs, has met with Mickey Kantor, main 
U.S. negotiator and successor to Carla Hills in that 
position. The meeting which will be held in Washington 
on 11 end 12 February should be devoted to the search 
for an at mistice. 


The Community is approaching it in rather favorable 
psychological conditions now that the GATT negotia- 
tions have gone beyond the agricultural sphere. The 
responsibility for their deadlock is more widciy shared, 
and it no longer has any reason to fecl the guilt complex 
which paralyzed its action. In the stec! affair, as in this 
matter of public deals, the U.S. refusal to negotiate is 
scarcely defensible. 


The time is therefore nght for an organized response by 
the Twelve. Knowing that their greatest weakness 1s still 
their tendency to be divided, they musi avoid any hasty 
approach. This is particularly true for France which 
probably stands to gain from “sticking” closely to its 
partners and not dissociating itself from them, for 
instance by rejecting an agreement on oilseed production 
and trade concluded by the Community in November 
and, at the time, almost unanimously deemed to be 


perfectly reasonabic. 


On Monday | February. Jacques Delors proposed a 
mecting of the Group of Seven with the idea of defining 
a coordinated strategy for recovery with the United 
States and Japan. The initiative deserves to be supported 
because it will provide the opportunity for Euro- 
American relations to choose the path of cooperation 
rather than confrontation. 


EC Allocates Funds To Help Rebuild Lebanon 


AU0S02134893 Paris AFP in English 1332 GMT 
5 Feb 93 


[Text] Brussels, Feb 5 (AFP)}—The European Commu- 
nity is to allocate aid of 31.5 million ECU [European 
Currency Unit] (38 million dollars) to help the recon- 
struction of Lebanon, the E.C.’s executive Euronean 
Commission said here Friday [5 February} 


It said 30 million ECU would be spent on technical and 
to help Lebano. manage an international |.9 billion 
ECU (2.3 bilhon dollar) programme over three yours to 
repair the damage done by | 5 years of civil war 


The balance is to be spent on emergency aid pro- 
grammes. 
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EC's Delors on European Single Market means strengthening the coordination of the police 
Implications forces—and specifically. the interconnecting of their 


93ESO325A Paris LES ECHOS in !rench 4 Jan 93 p 3 


files—which will take another five to six months. It will 
also require a remodeling of our airports so thal an 
Amsterdam-Rome or Paris-Berlin flight will be a 
domestic flight free of constraints for the citizens of the 
12 member countnes of the Community. 


With three of the member countries, however—the 
United Kingdom, Denmark. and Holland—there are 
differences of interpretation of the treaty. These coun- 
tnes want to maintain a more relaxed control. It 1s not all 
that serous in itself, and I hope the probiem can be 
resolved in the coming months. 


[Graviere] The single market was also supposed to be 
built by extension of the vote to the qualified majority. Is 
this European construction compatible with the desire of 
the populations to see the idea of subsidiarity strength- 


imous. The same holds truc, | might point out, with 
respect to all that concerns taxation, the allocation of 
funds to the Community, etc... 


the feeling among the citizens of the member 
that the Commission was trying to micromanage 
everything. down to utter details. It was indispensable to 
provide for unhindered freedom of movement of goods. 
services, and capital. But the level of legrslative activity 
has already begun to drop. From 125 directives issued by 
the Commission in 1991, the number has dropped to $0 


in 
As for subsidiarity, | have concerned myself with 1 since 
1988, uneasy as | have been with any thought of a 
construction of Europe taking place in a context of 
indifference toward its peoples and even its national 
parliaments. Since the European Councils of Bir- 


mingham and Edinburgh. where the Commission took 


z 
i 
Hy 
g 
2 
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[Graviere] The Europe of | January 1993 1s also that of 
the European Economic Sphere treaty (between the EEC 
and the six countnes of the AELE [European Free Trade 
Association] that have ratified 1). Can one appropriately 
speak as of now of an imminent single market consisting 
of 18 countries” 
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[Delors] Around the beginning of December. the Swiss 
declined to ratify the European Economuc Sphere treaty. 
But the other countres of the AELE' have already 
announced their intention to implement this treaty that 
they have ratified, without Switzerland. | think u prob- 
abic. therefore, that this single market, consisting of 18 
countnes and 390 million inhabitants, will become an 
accomplished fact pnor to 1994. As for Switzerland's 
attstude with respect to the Community—and let me 
point out that Switzerland has also applied to join 
1ti—the first move 1s up to the leaders of the Confedera- 
tion. They must think i over. 


{Graviere] The dynamic of the single market launched in 
1985 was expected to produce a surplus of competitive- 
ness and growth for Europe. Is this objective of such 


nature as to respond to Europe's two current challenges: 
unemployment and monctary instability” 


[Delors] Let me say again: From 1985 to 1990, the 
European economy, stimulated by the 1992 objective 
and by a favorable international environment, made 
remarkable strides with respect to economic growth, 
creation of jobs. and competitiveness. But this progress 
has not been sufficient as yet to withstand the economic 
crisis thea, for almost the past three years. has been 
battering the world economy. | draw at least one lesson 
from this: We must strengthen our economic integration 


and improve agreement among national policies 


The stemulus for integration is the prospect of the 
Economic and Monctary Unmon [UEM], with entry into 
Phase Two of the process as of | January 1994 leading to 
the creation of the European Monetary Institute that 1s 
to aid in the coordination of monetary policies and in the 
diffusion of the future singe currency: the ecu [European 
currency unit}. But entry into the second phase of the 
UEM will really be successful only if we can considerably 
improve cooperation among national macroeconomic 
policies. combining national approaches to monctary 
policy, and to economic growth as a creator of jobs, in a 
team play with positive benefits for all. Currently. we are 
headed wide of the mark. and it is from this standpoint 
that the European initiative with respect to growth must 
be viewed. Politically speaking. this initiative means that 
the member sta’ss have finally come round to the 
European Commassion’s idea. an idea that has been 
expounded incessantly for the past 18 months. and that 
posits as mmdispensable the need for a concerted 
approach to recovery, be i quantitatively ever so 
modest. aimed at changing the psychological climate and 
amplifying. at the opportune moment, what is being 
termed “the business rebound.” 


The rebound being impossible in just a single country. 
considering the growing globalization of economic phe- 
nomena, action must be jot, at the European level to 
begin with. then, | hope, jointly with the new LU. S. 
administration A determined approach must also be 
taken with respect to talks with Japan, whose foreign 
trade surpluses are su~h as to lead to the instituting of 
protectionist measures by its partners. In other words, 


INTER-EUROPEAN AFFAIRS 3 


LD0402180093 London PRESS ASSOCIATION in 
English 1732 GMT 4 Feb 93 


[By PRESS ASSOCIATION correspondent Geoff Meade 
in Brussels) 


[T<at] EC Commission President Jacques Delors tonight 


head a so~<alled EC declared: “There has 


His outburst came at a special European Parliament 
conference on jobs. growth and the economy 


France Calls For EC Ministers To Meet on 
Racism 


AU0402133793 Paris AFP in English 1234 GMT 4 Feb 
93 


ext) Pars. Feb 4 (AFP)}—French Intenor Minister 
Quiles has written to his Danish counterpart Pia 
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Gyclerup to suggest an E.C. home ministers’ mecting to 
cooordinate the fight against racism, officials here said 
Thursday [4 February]. 


In the face of a “preoccupying increase” in Europe of 
“racism, anti-Semitism and xcnophotma.” Quiles said. 
“we musi consider... intergovernmental action.” 


Denmark currently holds the rotating presidency of the 
European Community. 


“A rapprochement between our respective legrslative 
and judiciary systems would ceriainly allow us to better 


control this phenomenon.” Quiles wrote. 


Sources close to the munister said has leticr had been 
motivated by the fact that there are “close tices” between 
ultra-nghtist groups in several countnes, but “no (Euro- 
pean) structure specialized im racism or anti-Semitism 
cxursts.” 


“With the openiag of European frontiers.” one official 
said, “individual responses (to racism) from 12 separate 
nations are no longer cnough. We must harmonize and 
coordmmate the achons and polices of the different 
member states ~ 


EC Commission Stresses Germany's ‘Key Role” 
At 0402164393 Duesseldorf HANDELSBLATT in 
Grerman 4 keh 93 p 10 


[Report signed “wil”: “Brussels Expects Clear Perspec- 
tives From Bonn™]} 


[Text] Brussels, 3} February—Presenting its 1993 annual 
cconomex report, the EC Commission has stressed the 
key role of German cconomi development and policy 
for economic recovery throughout the European Com- 
munity 


(on the background of forecasts on economic growth that 
have again been revised downwards and the discussion 
im Grermany on the solbdarity pact for economic recovery 
m the East, Economic Policy Commissioner Henning 
Christophersen, who caplained the analysis. also showed 
understanding for the Bundesbank’s monctary and 
micrest rate polcy He stressed the wmportance of a 
moderate wage round for creating some leeway for 
action to lower interest rates 


The Brussels coconoma caperts were particularly con- 
cerned about the continuing and even increasing unem- 
ployment They sasd that not even the return to medium 
growth would change anything over the medium term 
The labor force would mcrease further and the trend of 
recent years would thus gencrally continue The number 
of unemployed m the EC m 1993 could mee to 17 
millon, uncluding the new German lacnder, and could 
reach the 1985 record of 11 percent. Chrestophersen sand 
that. cven with a shght recovery, the level could increase 
to over |! percent in 1994 


Only Shght Growth In Sight [subhead] 
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Despite the shght recovery um the second half of the year. 
the average growth rate for the whole of 1993 wall be 0.5 
percent and will thus b= lower than in 1992 (1.1 percent) 
The contsnuation of the trend that 1s cupected for 1993 
could spell an average growth ratc of | 8 percent mn 1994 


According to Chrstophersen, the medium-tcrm budget 
consoldation in all member states and the decrease in 
inflation required in some Countnes under the conver- 
gency programs of all EC member states for the compic- 
tion of Economic and Monctary Union must not be 
jeopardized. That 1s why the Commission recommends 
that structural obstacles to growth should be abolished 
by an improvement in caprtal and labor productivity or 
through more training Where inflationary pressures are 
high. cxacessive pay settlements must be avonded. Over 
the medium term. a policy should be pursucd to improsc 
the dynamism and compctitivences of the national ccon- 
omies 


Understanding for the Bundeshank’s Interest Rate 
Policy [subhead]} 


Christophersen believes that. following the pressure of 
demand in the wake of German unification, the gencral 
decline 1s now being intensified by west German devel- 
opments with an capected decline in the growth rate by 
half a percentage point. The Commussion report says of 
German economi policy that. apart from cxtcrnal trade 
considerations, the further shaping of the country’s 
interest rate policy will probably primarily depend on 
the development of the moncy supply. wages. and finan. 
cial policy. Al present. there no clear prcture The 
moncy supply trend was still strong. sand ( hrisiophersen 
but mn view of the weak coonomac prospects. the mMoncy 
supply could increase more slowly 


The discussions on the solidarity pact were not yet 
concluded, said the commusssoncr The latest signals 
from the wage front could be assessed as encouraging. 
which would icad back to a consensus On the other 
hand, the rate of inflation went up abruptly in January 
because of the valuc-added tax mmcrease The Bundes 
bank could consider 1 necessary to wait for the actual 
pay settlements first and then signal a relaxation of its 
policy. $0 as not to pcopardize the interna! and cxternal 
stability of the German mark. sand Christophersen 


The report critecizes the fact that the unsolved financial 
problem of how the costs of unification should be split 
up 1s the main cause of the Continuing restrictive mon 
Clary conditions. The problem of how to restore a 
credible perspective for medium-term cconomn poly 
with clearly defined realistic goals has become oven more 


urgent 
Mock Views Negotiations for E( Membership 


40 04021520293 Vienna DIE PRESSE on Gorman 4 beth 
Vipia 


[Interview with Foreign Monrster Alors Mock by Andreas 
Unterberger. place and date not given “Once Must Pro- 
ceed From the Premise of Trust”) 
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[Text] [Unterberger] Mr. Minister, in contrast to Austna 
and Finland, Sweden has posed conditsons to the EC at 
the negotuations for membership—conditions that can 
hardly be fulfilled. However. the EC wants to accept the 
new Countnes onty together. What does this mean for us” 


[Mock] This may have effects on Austria. Conversely. 
the Swedish could also say this about our transit treaty. 
Of course, the sun will not always shine so brightly as at 


the opening of the negotiations. 


[Unterberger] How do you explain the behavior of the 
Swedes. who, for instance. are quite unrealistic by 
demanding public access to every file” 


[Mock] I thank this 1s due to the intention of the Swedish 
Government to include the opposition in the negotiation 
sunder any circumstances. Social Democratic opposition 
leader Carlsson, who was the one to apply for member- 
ship, has come under pressure by a wing of his party that 
distances itself much more from the EC. 


in the position paper thal one wants a “semular solution™ 
to the one mm the Maastricht treaty. Does this mean that 
we want a formal exception like the Danish” 


[Mock] We are onentung ourselves toward the Danish 
expenences. The Danish practice of real estate transac- 
tions by foreigners was covered by the EC Coun of 
Justice already before the Maastricht treaty. 


[Unterberger] Does that mean anchoring 1 at the level of 
the so<alled primary law of the EC. at the highest 


everything thal we want to achieve. 


vey Can Austria join the Western European 
‘mon [WEL] as a full member’ Your party rt 
Kho! says that this 1s not possible with the current 
treaty. The Austnan People’s Party [(OcVP] has declared 
membership as the official goal. 


[Mock] The OcVP has commutted itself to the 

young the WEL. It has thus stressed the high impor 
tance of policy Some port had 
in thes: What wall the WEU be like in two 
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[Unterberger] NATO 1s not an issue for us” 


[Mock] There are Europeans who broach the topic of 
NATO membership when onc wants to joun the WEL as 
a full member. They draw our aticnuon to a link that 
they see today. Thrs was also an important motive for the 
statements by Deputy Jankowisch mm thes respect. For 
the tume being. we will try to continue the defacto 
position of an observer. thal is to cultrwate contacts and 
take the floor. At the moment. | am not thinking about 
the other formai parts. 


[Unterberger] You do not commn yourself to Khol's 
position that neutrality and WEL full membership are 
currently incompatibic” 


[Mock] No 


[Unterberger] Are we as careful as that regarding the 
economx and monctary union. the second clement of 


Maasincht” 


[Mock] We do not want to have the reputation of 
someone who puts the brakes on aevelopment We el! 
fully participate im the economic and monctary union 
The issue 1s not exceptions that another country might! 
have but rather what we need 


[Unterberger] Paralic! to the membership negotiations 
there are also talks about the European Econom Area. 
which 1s to be sawed after the Swiss decoded against i. 
The Spanish are making new financial demands im this 


regard 


[Mock] Here a compromise musi be found The Spanish 
know this. too. We say thal « is not possible to shift 
every schiiling that the Swiss would have paid mm the 
European Economac Area to the other countnes How- 
ever. we acknowledge that the Spanish have a good basis 
for arguments. 


[Unterberger} Over the past few days Vienna's foreign 
policy has been critecized by South Tirol because of the 
official vist of Itahan President Scalfaro Was tha 


justified” 


{Mock] An ethnec group has legitimate distrust im the 
majority and in the possibility that its protective power 
comes to an arrangement with this mayorty The South 
Tiroleans must know that their statements on probiems 
of Austnan-ltahan cooperation are very important. but 
that. at the same tome. Ausiria’s sovereignty and ability 
to act must be safeguarded 


[Umerberger] Has Austria been siressong thes ability to 
act more strongly since the package of measures to 
implement South Tirolean autonomy was concluded” 


[Mock] The package has changed because it has 


been vitally umportant for the South Tirolcans There- 
fore. Austna’s link with the package eas mncomparatly 
stronger than with a potential neighborhood treaty with 
Italy 
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wise (ne prov evs of European integration would run into 
the danger of not getteng the necessary support from the 
people 


stressed He called on the Vienna human nghts summit 
mm October to provide “onentation for actions and 
specific solutions.” 


4 Comprehensive Securnty System [subhead) 
The chancellor advocated the establishment of a com- 
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i iS Mecessary to avond dualitecs om the curstong imsistu- 
wons. The constantl cxupanding Council of Europe ss 
now working under completely different framework con- 
éions 


The Veenna summa offers a great opportunity for 
reshaping matters. Vranszky sand. and he supported the 
demand of hus German counterpart Heimut Koh! for 
specif results. “The sdéca of peoples coming closer 
together must not be undermined because the imsiite- 
tons cannot fulfill the capectations.” Vranntzky said, 
referring to the tensions in Europe 


Protection of Human Rights [subhead} 


Asa central topx for the summut the chancellor cited the 
consshcation of the Council of Europe's system for 
protecting human mghts. “certamly the bet and mos 
comprehensive m the world” The change mm castern 
Europe and the resulteng process of capanson m the 
Counc! of Ewrope overias the Human Rights C ommrs- 
son and the C our of Jusice Five-vear-long proceedings 
are wnacceptatic and damage the creditulty of the 
system for protecting human nmghts Vranizky affirmed 
a 
Justice 


Against Imtolerance and Nationalism [subhead) 


la tas speech. the chancellor also broached “the dan- 
gtrous increase im imtolcrance. nationalism and veno- 
photia © 


These dangerous mo. ements are not limited to the new 
Gemocracees mm castern and central Europe. where they 
have crupted after long dictatorship and suppression 
but they are also garmeng ground in the wesiern demox- 
races 


Protection for Natrona! Minorities [subhead) 


Effective protection of national mrnorities 1s all the more 
urgent. which “rs made clear by the murderous war in the 
former Yugoslavia ~ 

The attitude toward the phenomena of violence racism 
and ant. Semritrsm el! be of decisive mmportance for 
Europe's future. Vranuzk) wresed 


ene Sanegenn Caton Soaetany on Cute 


GIBR OLY Groce Bogaarden DE STAN DAARD 
Dutch 19 Jan 03 p ~ 


Aructe by Worm Van Echeien. Secretary General of the 
ievtern European Unmon “4 New Beginning for the 
Western European | mon’) 
{Text} Thes month. the Western European | mon (WEL | 
ell hold its first C ownci meeting in Brussels The move 
from London to Beigeum marts the end of the “rev ital- 
waton” process Semce Mh) appormiment as sccretary 
general in May 1989. | have aleays argued m favor of 
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of UN multtary mtervention as such 
as armed more al pre- 


m a UN Securty Council resolution. even of 

one used om the Kewart criss was nothing but a fig 

SE map bag + eae pager 

do $0. it was not a UN action. but the resolution could 
Even the ‘Helsinki 


Certamiy be mmterpreted as an authorization to act What 
venting conflicts. via Commiuttecs of inquiry negotiation. 


naan uneaaengs Seaeruann caneen te santana 
the EC and NATO. Thes ranes ace questions What 
ngitt do we have to intervene” Preferably. of course. onc 
if the Securnty Counce! fasied to reach a concluwon and 
the crusss deepened” This 1 moonceivabic, because per- 
ee ee © Se Se Se ee, 
suiaaiaaiidion teanaetiianantedianion thane 

a conflect breaks out all the same 
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tanttate works n the seme buskdong where the secretariat 
of the WEL Assembly « located. Agreement was 
reached on a center m Torreon. near Pemenrge 
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be prepared to prowede support) The action m Kuwant, 
too, where the L muted States certamly ted the coslmon. 
was not 2 NATO ecton 


My +rson of the future includes a Western Europe that 


able t© assume greatcr responsitiiny and a NATO 
resting on two pillars: one European. the other Amer- 


remaiming in Europe—at least. certasnly 
when all Ruewan troops will have been withdrawn to 
their own country, takeng them further away from us 
than at any tome sence Peter the Great 


To acheeve this. we need new agreements sbow! erat 
Europe can do and which functions fulfited by ihe 
Americans we regard as being most mmporiant. So the 
European vouwe mm NATO talks must also be constrac- 
tive. There must be no farts accompli or stubborn 
clinging to established positions. That ss why a is so 
important that the WEL os located mm Brussels. because 
here we can lend content to the concepts of transparency 
and compler.cntanty whech have been on our lips for 3 

tume already With the WEL's extension to include 
all EC member states as erther full members (Greece) or 
observers (Denmark and Ireland) and the remamuing 
European NATO members a5 associate members (ice- 
land. Norway. and Turkey|. the European pillar is really 
taking shape 


Details of Hungarian Agreement With EFTA 
Nations 


LDO402095 593 Budapest "1T1 in English OOS GMT 4 
Feb 93 


[Text] Budapest. Februar- 4 (MTI-ECONEWS)}—Under 
the free trade agreement to be concluded «with the 
European Free Trade Assoc-ation (EFT A), Hungary will 
enjoy greater pretereuces om the trade of manufactured 
goods than those included in its association agreement 
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with the European Communsty (EC), a senior Menestry 
of leternational Economa Retations official tod MTI 
When the agreement comes into effect. quotas on Hun- 
ganan cipors will be abolrshed. the only caception being 
Noregy. eth whom teatee quotas ell «emai im placr 
Some EFTA countrecs eull abolish customs duties at 
once, thereby createng free trading wummoduicly. the 
official sad 


Ausina, Noreay and Secden eill keep customs duties 


and Secden oil! catend thes concession also to textiles 


Talks between H and EFTA held m Geneva 
fimushed on January ¥) with the two sides mmitialling the 
agreem nits 


to the EFTA as to the EC. Moreover, additional prefer- 
ences and import quotas wil! be given to the indi dual 
EFTA countnes depending on the agricultural prefer. 


Hungary regards the outcome of these talks with guarded 
optimism. the official sasd 
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National Bank Lowers Discount, Lombard Rates 


AU0402212693 Vienna ORF Teletext in German 
1726 GMT 4 Feb 93 


[Text] Austria has followed the reduction of the German 
prime rate. The Austrian National Bank is reducing the 
discount rate from 7.87 percent to 7.5 percent. The Lom- 
bard rate will be reduced from 9.25 percent to 8.75 percent. 


The National Bank has stressed that this lowering of the 
interest rates is in harmony with measures in the Euro- 
pean hard-currency area. 

This is the fifth reduction of interest rates in Austria 
within the past five months. 


FPOe Leader Explains Stance on In:«sigration 


PM0402143593 Milan IL GIORNALE in Italian 
I Feb 93 p il 


[Interview with Austrian Freedom Party Chairman Joerg 
Haider by Elo Foti in Vienna; date not given] 


[Excerpt] Vienna—{Introductory passage omitted] [Foti] 
When did you decide to opt for a referendum? 


[Haider] Last November, after the government rejected 
our request to discuss the problem of uncontrolled 
immigration and its social and economic consequences. 
The chancellor, Socialist Franz Vranitsky, opposed it 
even though all the other parties agreed. I hope to reach 
at Icast 500,000 signatures: It would be one of the most 
significant results ever obtained in a referendum. 


[Foti] There can be no doubt now that the government 
will have to tackle the issue. But that does not mean that 


it will accept your proposals. 


[Haider] The government is already making a move. It 
intends to put some of our requests into practice. But we 
want all of them to be considered, and that will happen 
in parliament. One of the greatest problems is the lack of 
housing. If the Socialists and the Christian Democrats 
only implement a few of the 12 points, they will have to 
face the electorate when parliament is renewed, probably 
in April next year. 


[Foti] The Socialist Party has replied to your 12 points 
with a four-point manifesto in which it claims that the 
immigration problem is under control. 


[Haider] That is their response. But they know that it is 
we who are right. Even National Labor Confederation 
Chairman [title as published] Wertzenze has now said 
that he only considers immigration possible if everyone 
has a job and a home. Otherwise social integration is 
impossible, he said. And that is exactly what we say in 
one of our famous 12 points. Many Socialists think 
exactly as we do. 


[Foti] How many foreigners are there in Austria? 
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[Haider] According to the National Statistics Office and the 
Interior Ministry, there are currently about 700,000 legal 
immigrants and 200,000-250,000 illegal ones (Austria has a 
population of about 7.5 million) [1L GIORNALE editor's 
note]. These are official data which have nothing to do with 


[Foti] What is the political asylum situation like? 


[Haider] Last year parliament modified the law allowing 
political asylum. It could not have done otherwise, 
because the law was much misused. Also, the state was 
disbursing vast sums of money since every person 
afforded asylum was entitled to a state subsidy. 


[Foti] Is a Swede treated differently from a Sri Lankan? 


[Haider] No. They should all be treated in the same way. I 
consider it irrelevant whether they come from Sweden or 
Latin America. It is not a question of race or nationality. 


[Foti] Are your proposals not in contrast with Austria’s 
desire to join the EEC? 


[Haider] Absolutely not. | would remind you that 
France, an EEC founding member, introduced measures 
as far back as 1974 to reduce the influx of foreigners. 
And that is not in contrast with the Community. I would 
add that Britain and Denmark do not intend to sign the 
Schengen agreement on the elimination of borders 
because they themselves want to decide who can enter 
and who cannot. 


[Foti] Would it not be better if the immigration issue 
were decided at a European level? 


[Haider] Yes. But while we wait for a common European 
position to be reached, I want to prevent Austria from 
ending up in the same condition as Germany, with the 
consequences which are there for ail to see. However, 
only adopting a common stance can block this exodus. If 
that does not happen, our governments will one day have 
to tackle very serious social and economic problems. 


[Foti] What are the consequences for the Austrian 
economy of the presence of all these immigrants? 


[Haider] | will quote our “Workers’ Association.” It 
claims that, with the uninterrupted influx of cheap 
foreign labor, unemployment has risen considerably in 
Austria. Especially among the elderly. 1 am not fully 
conversant with the figures, but | think that unemploy- 
ment has risen by 34 to 36 percent among the over- 
fifties. But that also damages the foreigners who work 
here: With the arrival of new people in desperate search 
of work, unemployment for them has doubled. What 
happens is that cheap labor is replaced by poor devils 
who ask for less pay, and they in their turn are replaced 
by the latest arrivals, the most desperate of all, who make 
do with even less. And so forth... This is paralleled by an 
increase in social expenditure. | think that a serious and 
responsible state should not accept that. As we suggest in 
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point 12, a foundation, a center, must be created to boost 
East Europe's manufacturing structure. 


[Fou] Your referendum is being boycotted and you have 
reported irregulanties. 

[Haider] Yes. Citizens’ reports are coming in all the 
time. Signatures should be gathered in the city halls or in 
places chosen by local administrations, but most of the 
time the administrations are not even letting it be known 
where to sign—which is their duty. There are mayors 
who want signing to take place in their homes, so that 
they can put pressure on the citizens. There are teachers 
who urge their students to tell their parents not to 
support our initiative. One old lady was told that, if she 


[Foti] Have the radio and TV boycotted you too” 


[Haider] They sure have. They are failing in their duty as 
state information media: They should provide objective 
information and they do not. That is what happens when 
there is a state monopoly on radio and television. My 
party is fighting for the abolition of that monopoly. We 
have asked the European High Court of Justice to 
declare it illegal. The last phase will be examined by the 
judiciary in May. We are almost certain to win, after 
which Austra too will have antenna freedom. 


[Foti] You are the leader of a liberal party, in the Liberal 
International, and yet you are accused of being a Nazi. 


[Haider] Our job is to be a right-wing party, which is not 
shameful. We want to occupy this space in order to 
prevent the growth of radical or extremist groups. In fact 
we do not have extreme right-wing movements like other 
European countries. We are a party with our feet firmly 
on the ground, seeking, in accordance with our liberal 
views, to concern ourselves with all issues, to prevent 
power from ending up in the hands of the Socialists and 
the Conservatives. 


[Foti] But apparently the Liberal International intends to 
expel you. 


[Haider] They have been saying that for some time. 
There are people who do not want us. However, I would 
not say that there are any grounds for expulsion. To our 
liberal colleagues who criticize us, we clearly state that 
we are not an obstacle to the movement; indeed, we are 
the party which obtains the greatest successes within the 
International. I do not see that those who collect only the 
narrowest of consensus have the right to teach us any 
lessons. | wish to remain in the Liberal International but 
I do not want to be ill-treated. 


FPOe's Schmidt Views Withdrawal From Party 


AU0402150593 Vienna Oecesterreich Eins Radio Network 
in German 1100 GMT 4 Feb 93 


[Franz Simbuerger reporter on news conference by Third 
Nationalrat President Heide Schmidt and FPOe Deputy 
Friedhelm Frischenschlager in Vienna on 4 February— 
recorded] 


FBIS-WEUL-93-023 
5 February 1993 


[Text] [Simbuerger] It was hardly possible to outdo this 
morning's dramatic development, at least from the point 
of view of domestic policy. At 0830 the invitation to a 
news conference by Heide Schmidt [Third Nationalrat 
president] came via telex and computer lines. The title 
was: Future Prospects for Heide Schmidt. First investi- 
gations showed that Heide Schmidt would leave the 
Freedom Party of Austria [FPOc]. Then, a few minutes 
before the news conference, it was rumored that not only 
Heide Schmidt would leave the party. At 1000 it was 
confirmed that altogether five deputies would leave the 
FPOe and form a new parliamentary group. Heide 
Schmidt explains this step as follows: 


[Schmidt] Colleague Klara Motter, Deputy Barmuelier, 
Deputy Frischenschlager, Deputy Moser. and I are 
leaving the FPOe today. We want to form a parliamen- 
tary group of our own, and we want to continue our 
parliamentary work and our opposition work there. We 
are doing this because we see the need, but also a chance 
to interfere positively in the political competition with 
the objective—I openly say this here nght away—to 
enter the Nationalrat again reinforced, if possible. 


It 1s a decision that was—as I believe—not easy for 
anyone of us. We all have been FPOe members for a very 
long time, in my case, for example, for 20 years. It has 
always been our political home. One does not simply 
leave one’s home without consideration. However, it is a 
fact that on very decisive questions this FPO¢c is increas- 
ingly deviating and has deviated from principles that we 
are representing. It is even playing with basic questions. 
Therefore, we cannot regard it as our political home any 
longer. 


[Simbuerger] Perfect examples for such principles that 
cannot be jointly supported any longer are the FPOc's 
EC line, its imminent withdrawal or expulsion from the 
Liberal International, and finally the FPOec's political 
appearance in general, Schmidt explains. 


oe In the final analysis—this is something that 
we have followed with great concern lately—there is the 
way of political confrontation, which is part of the 
FPOe¢'s style, a style thati—if you ask mc —is some kind 
of war that is used as an instrument. If one declares war, 
one must not be surprised if a battlefield remains behind. 
These are things that we do not approve of in our 
political ideas and do not desire. Therefore. we want to 


represent a positive alternative. 


(Simbuerger] The decision to leave the FPOc was devel- 
oped over a long period of time, but it has now been 
made at short notice, the deputies explain. It was not 
discussed with anyone else in the FPOc. On the contrary. 
it was a very personal decision, which, for example. 
Friedhelm Frischenschlager substantiates like this: 


[Frischenschlager] The FPOc¢ has considerably changed 
in substance, that is, from a party that defined program- 
matic and basic positions very consciously in 198° to 
one that is trying today to catch all conceivable emotions 
and ideological ranges in the style of a jack-of-all-trades. 
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That ranges from—using a pointed formulation, | would 
almost say—reactionary Catholicism to the intention to 
also catch ex-Social Democratic Party of Austria func- 
tionaries in Simmering [Vienna workers’ district]. It is 
certainly also legitimate to develop into some kind of 
people's party, but I think that this is only possible at the 
price of abandoning clear ideological positions. 


[Simbuerger] The new parliamentary group will not do 
this, Frischenschlager says. It is interested in repre- 
senting the liberal element in Austria. The five deputies 
want to appear as the Liberal Forum in the parliament. 
However, their political activities will not be primarily 
directed against the FPOe, Frischenschlager says. 


[Frischenschlager] We have to make efforts to also 
deprive the parties of the grand coalition, the social 
partnership, and the chambers of the excuse that in this 
country there is no political force with which these 
concerns can be dispassionately discussed. This is very 
important: We want to intercept the grand coalition’s 
excuses. This is also a challenge to the grand coalition. 


[Simbuerger] It is too easy for the coalition to isolate 
Joerg Haider, Frischenschlager said. 
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With the example of the FPOe petition for a referendum 
on the policy on foreigners, Heide Schmidt explains that 
the dissociation from the FPOe is not so clear in all 
points. 

[Schmidt] If you ask me now about the 12 pornts in this 
petition for a referendum, I have only really serious 
objections to one of them. One can argue about whether 
the others make sense. I voiced my serious objections 
everywhere in the committees. They concern the point 
that deals with the limitation of the share of foreigners in 
schools, independent of the language. However, as for 
the rest, I think that these are points that can definitely 
be discussed. Therefore, this is not a counterline now, 
but we believe that the way in which things are done is 
essential for the right line. 


(Sim ] It was no longer possible to discuss the 
petition for a referendum within the FPOec, Schmidt 
says. She also says that the petition called the wrong 
forces to the scene—horrible forces, as Schmidt says 
literally. 


By the way, Heide Schmidt is firmly determined to 
remain the Third Nationalrat president. It 1s umpossible 
to predict now when the new party will be actually 
founded, Schmidt says. At any rate, it will be in time 
before the next Nationalrat election, which is to take 
place in the autumn of 1994. 








12 BENELUX 


Belgium 


Paratroopers Begin Returning From Congo, Zaire 
LD0S02101693 Brussels Radio Viaanderen 
International in Dutch 0900 GMT 5 Feb 93 


[Text] Some of the Belgian paratroopers who were stationed 
in Brazzaville, Congo, for the evacuation of Belgians living 
in Zaire are on their way home. Two C-230 transport planes 
Carrying several dozen of paratroopers are on the return 
flight. The paratroopers are due to arrive this evening by 
2100 at Melsbrock military airport. The last paratroopers 
will return to Belgium in 10 days. 


Trade Minister on Clinton, GATT, EC 
93BR7045 Brussels LE SOIR in French 26 Jan 93 p § 


[Interview with Belgian Foreign Trade Minister Robert 
Urbain, by Philippe Regnier, place and date not given: 
“Will Clinton Encourage Conclusion of Uruguay 
Round?”] 


[Excerpt] Robert Urbain not inclined toward optimism 
after speech given by successor to Carla Hills at GATT 
negotiations. 

Belgium, which will take over the EC presidency from 
Denmark on | July, would view the creation of a 
European credit insurance or reinsurance organization 
in a favorable light. This organization would be open to 
its exporting companies and would involve a pooling of 
national forces, thus strengthening public support for 
limited exports. That is the feeling in the office of the 
Belgian Minister of Foreign Trade and European Affairs 
Robert Urbain. In addition, Belgian-Luxembourg 
exports, which dropped slightly in the “slack” year of 
1992, could benefit from a “serious shot in the arm”™ in 
the event of the successful conclusion to the Uruguay 
Round talks, which started in 1986 with a view to 
liberalizing trade under the auspices of GATT. “Farm- 
ers, who comprise 3 percent of our active population, or 
the textile sector could be in for a shock. For other 
sectors, however, the opening up of markets would give 
a serious boost to exports and therefore to employment 
and production.” Is an agreement in sight? Robert 
Urbain reviews the situation. 

[Regnier] Recently, with the arrival of President Clinton, 
you seemed optimistic. 

[Urbain] We were unable to deduce anything from Mr. 
Clinton's election campaign. Furthermore, the President 
said virtually nothing on the topic during his inaugural 
speech. The first indication we had of the orientation of 
his administration was the hearing in the Senate Ways 
and Means Committee of Mickey Kantor, the U.S. trade 
representative, who succeeded Carla Hills. And his 
words did not give us cause for optimism! 


[Regnier] Why not? 
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[Urbain] First of all, Mr. Kantor is notoriously intelli- 
gent and a tough negotiator. His nomination was met 
with some surprise, as his name had not been mentioned. 
and he had made a name for himself by restructuring the 
San Francisco police force. It was not at all clear that thes 
background would lead to a job as a top negotiator in a 
multilateral field' 


[Regnier] What about his speech” 


[Urbain] He used the term “free trade™ only once. He 

placed a lot of emphasis on the protection of American 

interests, reciprocity, — oe force. if 
necessary” —of foreign markets 


[Regnier] So, a “tough” speech. 


[Urbain] The United States will not give up “section 
301,” which allows them to combat “unfair trade prac- 
tices” by levying double taxes on the value of products. 
It reserves the mght to make such unilateral decisions 
vis-a-vis Countries where it feels its interests are being 
threatened or its products are insufficiently represented 
due io tariffs or other barriers. This could apply to our 
iron and steel products. 


[Regnier] It has, however, been pointed out that on 2 
March the fast-track procedure enabling the quick exam- 
ination of an agreement in the United States will expire. 
Is this a deadline? 


[Urbain] This date is too imminent to be realistic. Bill 
Clinton will have other priorities. He cannot afford to 
devote his time and energy to the Uruguay Round. There 
may well be a risk of the Americans being tempted by a 
mini-round to harvest the agreements and eliminate what- 
ever bothers them, such as services and access to markets. 


[Regnier] In Europe, industrialists complain about 
“unfair” competition from East Europe. 


[Urbain}) These countries are members of or candidates 
for GATT and should therefore respect its rules. If the 
Uruguay Round finishes quickly and well, we will have 
disciplinary procedures for settling such conflicts. How- 
ever, the East European countries must not expect us to 
invest in them so that they can ravage our markets with 
“slashed” prices and dumping. 


[Regnier] So, it's all quiet on the eastern front’ 


[Urbain] Those economies which have opted for a 
market economy and the liberalization of trade will 
neither take off nor see an influx of foreign investment 
unless they improve vocational traiming. compctitive- 
ness, productivity, and the standard of living. all of 
which are at the heart of a single market. We can 
understand their caution in not wanting to commit 
themselves too soon on still shaky ground. 


[Regnier] Belgium has still not transposed into its 
national legislation all of the European directives paving 
the way for the Single Market. 
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[Urbain] The pace of transposition has accelerated since 
mid-December. An unprecedented effort has been made 
by the ministers of health and finances. | am warting for 
the next set of statsstics from the Twelve so that I can see 
what our position 1s as regards the number of directives 
whose transposition deadlines have expired. We should 
be mn the top half or even the top third (compared with 
ninth place out of 12 in December—editor'’s note). 


[Regmcr] Has your campaign to promote the construc- 
tion of Europe been a success” 


[Urbain] In a few months we will have a report on the 
level of penciration of the information campaign im 


Claes Meets with Romanian Premier Vacaroiu 


AU0202 185093 Bucharest ROMPRES in English 1551 
GMT 2 Feb 93 


[Text] Brussels ROMPRES, 2/2/1993—Romania’s pre- 
mier, Nicolae Vacaroiu, met , February 2, at 
the Egmond Palace in Brussels, with Willy Claes, Bel- 
gium’s depuiy prime minister and foreign minister. 
Views were exchanged on Romanian-Belgian ti 
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Ministry, bilateral relations have expanded 
marked by a senes of contacts al van 
possibility existed for new understandings to 
lished favoring larger cooperation. 
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According to official sources, the two parties 
conclude a “political document™ in the first half 
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LD0302151993 Tripoli JANA in Aratic 1105 GMT 3 
Feb 93 


[Excerpt] Tripoli, 3 Feb (ANA)}—Brother "Umar Mus- 
tafa al-Muntasir, secretary of the People’s General Com- 


Meets With Claes 


LD0302153193 Tripoli Vowe of Greater Arab 
Homeland in Arabic 1130 GMT 3 Feb 93 


[Excerpt] The brother secretary of the People’s General 
Committee's People’s Bureau for Foreign Liaison and 
International Cooperation this morning [% 


their economic and political cooperation. The meeting 
also stressed the importance of dialogue and supporting 
cooperation in all ficids between the constituents of the 
Arab Maghreb Union and the European community. 


The Belgian fore.gn minister stressed the importance of 
dialogue between the Great Jamahiriyah [Libya] and 
Belgium. He praised the initiatives taken by the Great 
Jamahiriyah to settle the crisis between ut and the 
Western states, and reaffirmed his country's support for 
those initiatives. [passage omitted] 
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Beregovoy Claim on Economic Path Stirs ‘Storm’ 


1.D0402213993 London PRESS ASSOCIATION in 
English 2119 GMT 4 Feb 93 


[By PRESS ASSOCIATION political editor Chris Mon- 


[Text] French Premier Pierre Beregovoy provoked a 
storm of protest at Westminster tonight [4 February] 
over his claim that the economic path chosen by Britain 
was a dead end. He used robust language to criticise the 
prime minister's policies in a speech which most 
observers believed had more to do with his dwindling 
general election prospects than anything cise. 


Elsewhere, EC President Jacques Delors blamed 
Europe's economic, political and social crisis on “a total 
lack of world leadership”. He rounded on the wealthy 
industrialised nations during a speech to Euro MPs 
{members of Parliament] in Brussels. He said the EC was 
im the grip of a deep economic crisis, political turmoil 
and a profound social crisis. And he warned that the 
Community was in danger of becoming a “political 
dwarf” unless it flexed more muscic. 

Meanwhile, Mr Beregovoy told a news conference in 
Paris: “! feel today that Britain 1s going down a dead-end 
path. And that's true for everything.” Mr Beregovoy. 
who faces a general election in March which his Socialist 
Party 1s widely expected to lose, said John Major was the 
victim of the ultra-liberal policies of his predecessor 
Margaret Thatcher. Rate cuts and sterling depreciation 
had not helped the British economy to recover, he said. 


“You can see that confidence is not coming back and 
unemployment in Britain 1s msing at a pace clearly faster 
than clsewhere,” he said. He also expressed outrage at 
Hoover switching production to Scotland from Dyon in 
France, with the loss of about 650 French jobs. 


Tonight Tory MP David Howell, chairman of the all- 
party Commons foreign affairs select committee, said: 
“He has got the wrong end of the stick. Britain wants an 
orderly international currency system, but ERM 
[Exchange Rate Mechanism] has failed to provide it. We 
certainly want more European cooperation. but it has got 


France as well.” 


Peter Luff, Tory MP for Worcester, commented: “This is 
what 1s known as sour grapes. The French have been 
consistently out-manoeuvred by John Mayor and now by 
British industrialists. It 1s a shame he cannot lose with a 
little more grace.” 


Edwina Currie, Tory MP for Derbyshire South-West, 
ee See Cee ae 
prime minister after the elections” His party 1s on target 
to win only 200 of more than 600 seats in the French 
Parliament.” 
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David Evans. Conservative MP for Welwyn and Hat- 
field, added “The French have never been friends of the 
United Kingdom. They are not even prepared to use 
their authority to allow us to sell our lambs in their 
market.” 


There was no comment from Downing Street on Mr 
Beregovoy's remarks. 


Mr Delors. in his speech. said a brilliant performance by 
European economies in the second half of the 1980s had 
disappeared in a haze of low competitiveness. too high 
imterest rates and a “retrenchment” into nationalistic 
policies. “There 1s a lac i. of willingness to cooperate and. 
on the economy. a dangerous back-shding from Europe's 
economic strategy—ihe next stage of cconomic and 
monctary union.” he added. He warned that nations like 
India and southern China were emerging as economic 
powerhouses and could jom Japan and America in 
outstripping the Community. 


Labour costs in Switzerland. for example. were 80 times 
those in China, he pointed out. He called for a “proper™ 
EC industrial policy—"“let's call it a policy for industry 
and that way you could persuade the Germans, not the 
Brits. but the Germans. which at least would be some- 
thing”. 


Major Interviewed on Ties With India; EC; Iraq 


BKO0402134593 Dethi THE HINDUSTAN TIMES ir 
English 23 Jan 93 p 12 


[“Text™ of interview with British Prime Minister John 
Major by THE HINDUSTAN TIMES editor H.K. Dua 
in London on 20 January) 


[Text] H.K. Dua: Mr Prime Minister, what exactly ts 
going to be the focus of your talks with Prime Minister 
P.V. Narasimha Rao” 


John Major: | think we will want to discuss a range of 
things. Clearly we well want to discuss the Anglo-Indian 
relationship. | think i 1s very good: it 1s a very long- 
established relationship. there 1s a very substantial trade 
flow between the two countnes, we are both prominent 
members of the Commonwealth. we are able to liarse on 
many matters there. there 1s a substantial aid relation- 
ship between the United Kingdom and India. And India 
1S also a giant in her region, one of the great nations of 
the world, so we will certainly want to discuss many 
regional probiems. So | think all those will be part of a 
very substantial agenda with the Prime Minister 


Dua: I am told that you are taking a very large delegation 
of businessmen with you, what 1s the purpose of this” 


Major, We have a big trading relationship. we have 
always had a big trading relationship with India. but un 
can be bigger Many of these businessmen will be looking 
at investment in India. others will be looking at trading 
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opportunities, and | think thal 1s an attractive way to 
further deepen and thicken the relationship between ~ur 
two countries. 


Dua: Do you hope in the next two or three years Britush 
investment im India will increase, considering that the 
Indian government has launched a policy of liberalrsa- 
on” 


Major: | think the policy of liberalisation 1s very impor- 
tant. We have seen around the world in the last 20 years 
that those sor of policies are critical to attracting inward 
investment from overseas. | think there are many attrac- 
tuve reasons for peopie to invest in India. those are 
decisions for businessmen, they are not decisions for me 
as Prime Minister. | can simply say that | am delighted to 
have the businessmen with me and from the British 
government's point of view we will always encourage a 
greater investment flow and trade flow between our- 
seives and the Commonwealth and specifically of course 
with India. 


Dua: What are some special areas in which Britain 1s 
looking for investment in India” 


Mayor: I think that 1s a matter for the businessmen, not 
for me, and | do not want to suggest to them what those 
areas should be. They know, they have cxamined i. 
many of them are familiar with India and they are 
comung back to look agai at the prospects. But | must 
leave the chowe of where they invest to them. 


Dua: For quite some time. India and Britain have 
cooperated with each other in combating terrorism. The 
two countnes have signed an extradition treaty and 
lately another treaty has been signed for exchanging 
information on trafficking in drugs and terrorism. When 
1s the extradition treaty going to be ratified by Britain” 


Major: | cannot give you an exact date when the treaty 
will be ratified, « requires further consideration on a 
number of aspects. What | think 1s the bigger picture is 
what 1s the problem we face’? Both the United Kingdom 
and India have had a long expernence of terrorism. a long 
and a very painful and unhappy expenence of terrorism. 
and | think i 1s very wise of us to both take action to 
combat it. We are secking to do so, not just within our 
two countnes. But the United Kingdom has also taken 
action to deal with many of the root causes of terronsm. 
Much of the way their money 1s rarsed from time to time 
1s on the traffic of drugs. we have taken initiatives within 
the European Community to deal with the problem of 
drugs. Crime has no national borders these days and 
neither does terrorism. The terronst from one country. 
to make a political pomt, is often apt to sinke at 
nationals of that country—but in another country. per- 
haps on the other side of the world So there is an 
miernational battle against terronsm and 1 1 a battle 
that needs to be joined by governments around the world 
and by civilised people around the world and. | think. 
the joint attempts to do that will lead to the ratification 
of many more treatees than the one we have in mund 








UNITED KINGDOM 1s 


Dua: We have a probiem in India because of terronmsm 
There have been atiempts made by Pakistan to 
encourage terrormsm om Punjab and Kashmur and the 
Indian government has been making you aware of this 
problem, they have been discussing thes with you Is 
Britain exercising some pressure or persuasion on Pak:- 
stan to see that there 1s no interference wm Punjab and 
Kashmir and no encouragement by Pakrstan to terrors! 
activity im these two states” 


Major: We are a frendily advocate to all sedes on trying to 
bring peace to thal troubled region in Kashma We know 
the concerns that India have. we hear also the concerns 
that Pakistan have. They are both members of the 
Commonwealth. Pakistan are back m the Common- 
wealth, and the Unused Kingdom as a senor Common- 
wealth member 1s very keen to try and see what «can do 
to allay the concerns that cxist in both countnes. So the 
answer 1s. yes we are concerned about « and you will 
know there ss a very significant amount of political 
interest in what happens m Kashmur. m the Unned 
Kingdom in general and im the House of Commons m 
partcular. a lot of Parhamentanans have capressed their 
views about that over recent years. We all want to see the 
dialogue that there has been between the Prime Minis- 
ters of Pakistan and India continue and a solution be 
reached. | do not think a solution will be helped by 
people outside India and Pakistan apportioning blame 
for the problem. Our best actions on behalf of all the 
people concerned about Kashmir 1s to try and encourage 
the sides to come together and deal with the long 
standing and deeply felt probiems that carst there 


Dua: There have been suggestions from the US to 
Pakistan suggesting that there 1s a danger of Pakistan 
berng declared a state which encourages imiernational 
terrorism. If thes kind of suggestion reaches the United 
Nations. what will be your government's stand on 1” 


Major I do not think | want to go further than ths. We 
have urged Pakistan to do all 1 can to stop the violence 
im Kashmir. | think we do that from a position of some 
influence because we are very long and established 
frends of Pakistan. as we are of India. and | beleve that 
18 the mght way to use Our influence to solve the problem 


Dua: Your government has taken a discreet miterest in 
Kashmir in the last few years and | am told your 
approach has three points one. that you have suggested 
that Pakistan should sort out the Kasheur question 
under the Simla Agreement. two. that encouragement to 
terrorism from across the border should be stopped. and 
three. some sort of political process should be mnitiated 
Would you like to claborate on your government's pos- 
thon on Kashmir” 


Major: 1 do not thin’. «1 1s for the Britush government to 
take a position as to the mghts and wrongs of the 
problem. Whatever individual views we may hold. if we 
are in the business of bringing the wdes together and 
ending the probiem. for us to appear to take sides im the 
dispute docs not heip. What we arc anxious to do 5 to 








FBIS-WEL -93-023 


5 February 1993 


UNITED KINGDOM 


then there are some Central Assan republics also 
ee eee 


cerufy that Pakistan s a non-nucicar state. We have 
string of nucicar weapons states around India. don! you 


pct mth hina on ome se Pakistan on another. 
Paisstan to do. I do not take sedes and say | want India 
not to have these weapons but | do not mind if Pakestan 
have them. I do not say that. | would say precisely the 
same to India on this wssuc as | would say to Pakistan and 
1 do themk « ss dewrable to restrict nucicar weapons 


nuclear programme a little more closely. is not able to 
think « 1s disadvantageous for India to go m for a 
Major 1 do not ask India to do anything | do not ask 
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ee China has them. « «struc. and | understand that argu- 


Major. | would no more tell you thai than | would tell the 
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government. China ss a member of the Perma- 


Five of the Secunty Council and | think m duc 


ment. 1 1% a powerful argument im the minds of the 


Clearly one would lke to see nucicar weapons 
removed from China as well. You mention Pakrstan. the 
India —s position there is unclear. that is truc, but | would lke to 
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that this is very discrimimatory—i discriminates 


between ouclear-haves and nuciear-have-nots. Are you = some time off ! 
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Dua: Your country ss divided on closer union with the 
EC. Your own party is divided, | find from the newspea- 
pers. Are you sure that you will get rat fication of the 
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secking | do not want a centralist super in 


1 will not agree to a centralist super state i 
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Dua: But the debate 1s not on a centralised 
Europe but a federal Europe and the counterpornt is that 
the sovereignty of Britain or other countnes should not 
be diluted. So the contest is between a federal Europe 
and a sovereign Britain. How do you get over 
probiem” 
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18 thes. notheng shall be done at the centre 
can be done better mm the nation state, only if 6 more 
relevant to do « at the centre will 1 be done at the centre. 
There are some things that clearly 1 1s very umportant for 
everybody that you have to coordinate. in others 11 1s less 
clear, and we are moving to a decentralised European 
Community and that 1s what | wish to see 


Dua Without sacrificing the principle of sovereignty of 
a nation” 


1 
: 
| 
f 
t 


r 
aie 
e 
i 
‘| 
li 


if 
if 
z 
i 
i 
| 


a nonsense. it 1s a fragment of 
Europe and over time—it will 
political lifeteme. possibly not mm my 
maybe not even im my children's—but the 
extending the European Community from 
to the other end of Europe 1s a much 

we have seen im the European 
_ And I will give you two reasons why 
it os vital. First, because it extends free trade mght across 
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the European Community, but | think the Community 
can spread to the borders of Rusa. Part of Russa of 
course 1s not European. t depends how far to the cast of 
the Urals you go. | do not know quite where you would 
say 1 would cease to be European. but t 1s certamly the 
case that all of Russia 1s not European 


Dua: Where do you fit NATO into thes European vision” 


Major NATO is the primary defence instrument of the 
West and t will remain so. 


Dua: It was against communism at that tome. ht was 
against the Soviet Union at that treme 


Mayor It was two things—i! was against communism 
and it was for peace. | do not know whether « will ever 
be needed against communism again. things have 
changed dramatically im three years. No one can be 
absolutely certain that they will not change in a different 
dGirection, mm the interests of security we cannot make 
that assumption. But NATO 1s still there for peace and 1s 
changing its role. NATO 1s the most effective instrument 
for peace that we have ever seen and there « no douwht 
that the Britush are completely committed to NATO and 
will remain so in the future 


Dua Peace in Europe” 
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Dua: But a particular criticism that has been voiced is 
that while the West has been very quick on acting in Iraq. 
on the Bosnian question they have not been as quick” 


Major But the two circumstances are not the same. are 
they” If you look at the background to the Iraq problem. 


three separate communities, cach msing up and 
within the confines of what was one country. It 1s 
simplistic to Say if 0s just a civil war, but i has 
characteristics of a crvil war. The second point is 
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Dua Does the situation in the Balkans worry you 
other Western leaders. considering that in the past 
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Balkans have ied to considerable instability in Europe 
Are you going to pul pieces together in the Balkans im an 
overall framework” 


that 1s what we are secking. 
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ouster of Saddam Husayn” 


Iraq. It %% certainly not our intention to damage the 
natural sovereign borders of Iraq Neither of those things 
are our intention. Our intention 1s to make sure that the 
Security Council resolutions are obeyed and that the 
genocide of the Kurds and the Shias stops 


Dua: The UN Secretary General has been talking about 
the new role for the UN and preventive diplomacy which 
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Kinkel Leaves for Washington, Stresses U.S. Ties 


LD0302170993 Hemburg DPA in German 1613 GMT 
3 Feb 93 


[Text] Bonn (DPA)}—Foreign Minister Klaus Kinkel left 
for Washington this afternoon for his first consultations 
with the new U.S. government. Kinkel is accompanied 
by his most important advisors. He will meet the new 
President, Bill Clinton. Talks are also scheduled with 
Secretary of State Warren Christopher, Defence Secre- 
tary Lee Aspin, and leading members of Congress. The 
main issues include the continuation of close German- 
U.S. relations, the situation in the Balkans, trade rela- 
tions, and problems of a cooperative security policy with 
the east. 

Before his departure, Kinkel affirmed in an interview 
with RIAS radio that relations with Washington are of 
paramount importance. 


Te Underscore Strong U.S. Presence 


LD0402094993 Hamburg DPA in German 0221 GMT 
4 Feb 93 


[Text] Washington (DPA)—In the first German Govern- 
ment consultations with the new U.S. Administration, 
Federal Foreign Minister Klaus Kinkel intends to under- 
line (Bonn’s) great interest in continued strong U.S. 
political and military presence within NATO. Kinkel, 
who arrived in Washington yesterday evening, will 
familiarize himself with foreign policy aims in a total of 
10 hours of talks with President Bill Clinton and his 
most senior staff today. On the flight to Washington 
Kinkel also said he hopes that the United States would 
not go below a troop strength of 100,000 men. 


In talks with his counterpart Warren Christopher, 
Defense Secretary Les Aspin, and former U.S. con- 
gressmen, Kinkel wants to discuss the situation in the 
Balkans, and explain the EC's caution in attempts to 
enforce the embargo against Serbia, and in the problem 
of arms deliveries to Bosnia. Kinkel wants, above all, to 
clarify the limits of a U.S. readiness for intervention. 


The issue of a permanent UN Security Council seat for 
Germany is likely to play an important role in the 
consultations. Kinkel said a relevant initiative by Chris- 
topher took him “completely by surprise.” American 
diplomats, on the other hand, see this as a completely 
normal development, since the new democratic admin- 
istration is counting on a strong and viable German 
partner. Kinkel told journalists he does not expect the 
necessary structural reform of the United Nations to be 
in place in the forseeable future. A German seat on the 
Security Council was mentioned during Clinton's elec- 
tion campaign. Kinkel intends to set out the German 
obstacles to full UN participation in Washington and 
explain the procedures to change the constitution which 
are needed for Bundeswehr deployment. 


According to diplomats in Washington, the looming trade 
war with the EC and the problematical final round of the 
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GATT negotiations are the main focus for the Americans 
during Kinkel’s visit. The German delegation wants to 
counteract tendencies to reopen the GATT acgotiations 
unders~“red the “exploratory nature™ of his visit, in which 
no specific agreements are to be expected. Kinke! wants to 
be back in Bonn tomorrow morning, and then travel on to 
Prague for his scheduled visit. 


Kinkel To Seek U.S. Support for Vance-Owen 
Pian for FRY 


LD0402094193 Berlin ADN in German 0558 GMT 
4 Feb 93 


[Excerpt] Berlin (ADN)}—According to Federal Foreign 
Minister Klaus Kinkel, the Vance-Owen peace plan is 
the only and best alternative for ending the civil war in 
Bosnia-Hercegovina. Therefore, he wants, during his 
first visit to the Clinton government, to win U.S. support 
for this plan, Kinkel told the ZDF program “Mor- 
genmagazin™ today. Over the weekend Vance and Owen 
decided to seek UN Security Council suppor for their 
peace plan in order to increase the pressure on the 
warring parties. At the moment two of the three sides 
involved are rejecting the proposals. 


“Unfortunately, no ceasefire” has so far been achieved 
in the former Yugoslavia. However, Europe has not 
failed, Kinkel said. It is necessary to take advantage of all 
opportunities to finally find a peaceful solution to the 
problems in the former Yugoslavia. [passage omitted] 


Kinkel To Visit Athens To Discuss Macedonia 


LD0402101193 Hamburg DPA in German 0225 GMT 
4 Feb 93 


[Text] Washington (DPA)—Foreign Minister Klaus 
Kinkel is to fly to Athens on |! February to discuss the 
Macedonia issue. Kinkel announced his intention on the 
sidelines of his talks in Washington. The government in 
Athens has so far blocked the independence of the 
former Yugoslav Republic of Macedonia because it bas 
the same name as the adjoining Greek province. Kinkel 
said that so far considerable EC pressure on Greece has 
been to no avail. He is to express his concern in Athens 
about the Balkan conflict spreading. 


Rexrodt Expects Economy To Shrink in 1993 
AU0302181393 Hamburg BILD in German 3 Feb 93 
p2 


[Interview with Finance Minister Guenter Rexrodt by 
Einar Koch; place and date not given: “Minister 
Rexrodt: Our Economy Is Shrinking....”"] 


[Text] [Koch] Mr. Lambsdorff is fearin; the worst reces- 
sion since 1956. Will it really be that bad” 
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[Rexrodt] The West is threatened by a longer phase of 
recession. Although one can spot some rays of hope in 
the cast, we are still far away from a self-sustained 
upswing there. | am expecting thal economic activities 
will not grow in Germany in 1993 but shrink by up to | 
percent. However, there ts no reason to expect a disas- 
[Koch] What will happen if the Social Democratic Party 
of Germany [SPD] and the trade unions do not support 
the solidarity pact? 


[Rexrodt} This society must make clear that it is able to 
achieve a consensus. Uniess we finally conclude the 
entire solidarity pact the business community will 
become very insecure. Nothing would be more detri- 
mental! to the development of the economy. 


[Koch] Will public servants have to pay a labor market 
tax, and will taxes be increased before 1995, after all’ 


[Rexrodt} | am against a labor market tax. Most public 
servants belong to the bracket of low and medium 
imcome-carners. while the self-employed are doing some- 
thing themselves for their security. An increase of taxes 
or rates before 1995 would make the people and the 
business community even more insecure. 


[Koch] Will the industries in the cast be rescued through 
subsidies if necessary” 


[Rexrodt} Unprofitable enterprises in the eastern laender 
cannot be preserved on a permanent basis. However, 
selected enterprises, which dominate the structure there. 
should be granted a certain period in which they can 
prove that they are able to grow into the market 
economy. Yet, there will not be any guarantees for 
existing enterprises or a ban on reducing the workforce. 
When the financial subsidies of the Trust Agency and the 
Federal Government expire, the enterprises will have to 
look after themselves. 


State Secretary Calls For Interest Rate Cuts 


AU0302114193 Hamburg DER SPIEGEL in German ! 
Feb 93 pp 94-96 


[Interview with Finance State Secretary Horst Koehler 


by Hans-Juergen Schlamp and Gabor Steingart, place 
and date not given: “Stability at any Price?”] 


[Text] [DER SPIEGEL] Mr. Koehler, do you consider 
German interest rates to be too high? 


[Kochler] Germany 1s in the middie of a recession and | 
cannot see any reliable signs of a turn. Low interest rates 
take some strain off the economy, would promote 
housing construction, and thus also contain the rise in 
rents, which is currently a major reason for inflation. In 
Europe, iower interest rates would certainly contribute 
to economic recovery. 
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[DER SPIEGEL] Foreign countries have been calling for 
a cut in German interes! rates for a long time. Has the 
tone in the international institutzons become too rough 
for you? 
[Koehler] The discussion with our partners is serious. 
Worldwide increase in unemployment 1s not only wor- 
rying people abroad. On the other hand. the other 
leading economic nations show some understanding for 
the really unique situation in which our country has been 
[DER SPIEGEL] That is not quite what things are really 
like. Whenever two finance ministers mect, they get 
furious about Germany's high-interest policy. 


[Kochier] German interests are a problem for many, 
because, in the European Exchange Rate Mechanism 
(ERM). they practically constitute a kind of lower ceiling 
for their interes rate levels. For all other countries things 
are getting ¢ fficult because often their unemployment 
ee ee ne te 
rates reduce their capacity for fighting unemployment. 
On the other hand. our partners are ultimatcly not 
imterested in weakening the German mark as the key 
currency in the ERM. 


[DER SPIEGEL] Does the government want to exert 
pressure on the Bundesbank” 


[Koehler] This is not a question of pressure. The Bundes- 
bank «s independent and has to remain sovereign in its 
monetary decisions. The Bundesbank’s credibility 1s an 
asset that we must not pul at risk, particularly im this 
difficult time. This credibility is also one of the most 
important reasons for long-term interest rates to have 
clearly gone down in Germany. 


[DER SPIEGEL] Other countries have long referred to 
the Bundesbank as a troublemaker. 


Kochier] Germany's monctary policy is in a dilemma. 

inflation rate was over 4 percent in January. and 
thus definitely too high. The strong expansion of the 
moncy supply 1s also worrying, as are the high increase in 
labor costs over the past few years, and the still unsolved 
problems of state finances. In the long term, all these 
points are not consistent with stability. On the other 
hand, at the moment, nobody can entirely rule out a self- 
propelling recession. The national economics are so 
closely intertwined that economic policy can no longer 
be pursued in a way that is detached from the situation 
in the partner countries. 


[DER SPIEGEL] Do you advocate a monctary policy 
that 1s more strongly guided by Europe” 


[Koehler] The fact is that we are Europe's largest 
national economy, and that whatever we do will affect 
the others. or a ae Monctary System 
would be a rr *y for Europe. The greatest 
responsibility + Germany has long ago 
become a reality in financial and monctary policy. a 
responsibility that the Bundesbank cannot evade. 
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[DER SPIEGEL] The U.S. Administration would like to 
hear a new tone from Germany. Bill Clinton would 
probably regard a cut in interest rates as a fine welcome 


present. 


[Koehler] We should not confuse things that do not 
belong together. What is, however, truc is that we would 
like to see the recovery of the U.S. economy and for 
President Clinton's new beginning to be a success. What- 
ever we do in Europe in terms of integration policy, we 
must not forget that it is also in Germany's interest for 
America to overcome its problems and be able to fulfill 
its role as a leader. 


[DER SPIEGEL] Has the Bundesbank in Frankfurt not 
yet become aware of its international responsibility or 
does it have to be told? 


[Koehler] It has nothing to do with telling someone. 
What I want is a discussion on how the Bundesbank 
Carries out its legal assignment of protecting the currency 
without negiecting its other task, which the law also 
formulates, namely to support the Federal Government's 
economic policy. 


[DER SPIEGEL] What are you thinking of in concrete 
terms”? 


(Koehler] Well, take the financial markets, for example. 
As a result of the worldwide free transfer of capital, such 
movements involve some $1,000 billion each day. This 
“monster,” as former U.S. Treasury Secretary Brady 
described it, can certainly not be controlled by a policy 
that only thinks and acts along national lines. 


[DER SPIEGEL] It ts not the Bundesbank’'s responsi- 
bility to stimulate the international economy. Under 
Bundesbank law, it has the duty to preserve the stability 
of the German mark. Why should the Bundesbank 
executives infringe upon the law? 


[Koehler] They certainly should not. The only thing I am 
interested in 1s to seek the best way to secure stability. 


[DER SPIEGEL] Do you want to change the Bundes- 
bank law” Should one add an economic-political task to 
the objective of stability? 


[Koehler] No, why? After all, the law does not say that 
stability has to be achieved at the price of massive 
recession. According to my interpretation of the law, 
securing stability is not only a task of the Bundesbank 
but of all sections of society. 


[DER SPIEGEL] Every day the government borrows 
more money and is not exactly making things casy for 
the Bundesbank, which is worried about this increase in 
borrowing. Are you not just looking for a scapegoat for 
the mistakes in Germany's financial policy” 


[Koehler] Net borrowing will increase in 1993 also 
because tax revenues are not growing as strongly as a 
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result of the flagging economy. As an economist I do not 
have any difficulty accepting this aspect of new bor- 
rowing. 
[DER SPIEGEL] The Bundesbank takes a different view 
on that. 


[Koehler] As far as | know, the Bundesbank has not 
recommended compensating these economy-related 
lower revenues by savings. That would also deal a fatal 
blow to economic development. The Bundesbank has 
always asked Bonn to present a medium-term consolida- 
tion plan. The government has now made such a pro- 


posal. 


[DER SPIEGEL] Although Finance Minister Waigel 

personally presented the plan in Frankfurt, the Central 

Bank Council remained firm. A sizable interest rate cut 

is currently not in sight because the increase in the 
moncy supply 1s stull unbridled. 


[DER SPIEGEL] The strong cxpansion of the moncy 
supply 1s undeniably a problem. On the other hand, the 
Bundesbank also has difficulty in explaining this 
increase in the moncy supply and drawing the logical 
conclusions. 

[DER SPIEGEL] Bonn has so far accepted the central 
bank's moncy supply theory. The economists work out 
the percente x of next year’s economic increase and set 
the growth im the moncy supply accordingly. At the 
moment interest rates are high because the moncy supply 
1S growing twice as fast as planned. 


[Koehler] This increase partly serves to finance invest- 
ment in eastern Germany. When a national economy is 
short of capital of its own—which is the case in eastern 
Germany—then investment has to be financed through 
credits. Moreover, the German mark serves as a kind of 
second currency in Eastern Europe. which increases the 
moncy supply without necessarily increasing the danger 
of inflation for us Germans. 

[DER SPIEGEL] The Bundesbank has stated that the 
objective for the growth of the moncy supply is 4.5-6.5 
percent. 


[Koehler] | would have wished that, in view of the many 
special factors, it had raised the ceiling to 7 percent. 


[DER SPIEGEL] So you would like the Bundesbank to 
make advance concessions and pump somewhat more 
moncy—and especially cheaper money—into the flag- 


ging economy. 


[Koehler] The Bundesbank should not make any 
advance concessions, but | would consider it to be 
problematic if it were to assume the role of arbiter. The 
pressure on wage costs will decrease in 1993. even 
though the trade unions have not yet concluded their 
wage talks in all industries. The government coalition 
has shown its determination to consolidate the budget 
even though not all laws have passed the Bundestag yct. 
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The worst thingy now would be if everybody were to wait 
for the others aid all of them were to miss the boat. 


[DER SPIEGEL] Even the presidents of the land central 
banks, which the Social Democratic Party of Germany 
[SPD] sent to the Central Bank Council, refuse to fuel the 
economic engine. Reimut Jochimsen of Duesseldorf has 
made fun of your austerity program and described it as 
“patchwork.” 

[Koehler] | doubt that, in his capacity as member of the 
Central Bank Council, Mr. Jochimsen is well advised to 
intervene in the political discussion on the consolidation 
package. This raises the question whether the Bundes- 
bank's independence does not also involve a certain 
degree of modesty and discipline regarding comments on 
political events. 


[DER SPIEGEL] The people have much respect for the 
advice of the Bundesbank. France's Jacques Delors once 
said: The Germans believe in God and in the Bundes- 
bank. 


[Koehler] We have to be careful to avoid people's saying 
one day that the Bundesbank has the experts. who are 
always mght. while on the other hand we have the 
politicians, who do everything wrong. Such a develop- 
ment would be dangerous for our democracy. Despite all 
deficiencies of the arrent poli(ical situation, Germany 
has never had a better system than the current parlia- 
mentary democracy. 


[DER SPIEGEL} Nevertheless, we can conceive of a 
better policy. Or is that more than you can imagine” 


[Koehler] Not at all. | only want to point out one 
problem: The same citizen, who quite rightly calls for 
monetary stability obviously finds it difficult to under- 
stand that what the Bundesbank is asking for— 
consolidation through cuts—affects him personally; he 
has to do without certain things. even make sacrifices. 
Many people still fail to understand this dimension of 
the problem. The Germans are not divided. We must all 
understand that our difficulties are more than just a 
monetary problem. Our challenge is to organize soli- 
darity so that we can cope with the exceptional task of 
unification. 


[DER SPIEGEL] The citizens will not decide before 
1994 about the policy of the current coalition, while you 
have to convince the Bundesbank officials within the 
next few weeks. 


[Koehler] i know that we have to make them. believe that 
our financial deficit will not become a permanent phe- 
nomenon. 


[DER SPIEGEL] Credibility is still a problem. The 1993 
federal budget has been in force for only four weeks and 
we are already DM10 bill-on short. How can an interna- 
tionally recognized monetary experi—as yourself— 
make such a miscalculation” 
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[Koehler] | was not surprised by the economic develop- 
ments of the past few weeks. Still, | am astonished that as 
late as in the summer of 1992, the Bundesbank’s assess- 
ment of economic developments was still very opti- 
mustic. 


[DER SPIEGEL] But the federal budgct was only 
adopted in December. 


[Koehler] As a result of the current economic develop- 
ments and pending decisions regarding the upswing in 
eastern Germany, the 1993 budget ts a very special 
budget. 


[DER SPIEGEL] Have not England. Italy. and France 
for some time been paying the bill for the controversy 
between the central bank and the government’ 


[Kochier] I do not think they have been. 


[DER SPIEGEL] Yet. complaints have been voiced in all 
EC capztals. 


[Koehler] There were no complaints when the French. 
the British. and others benefited from our unification 
boom. In 199! and 1992. Brush exports to Germany 
were enormous, for cxample. One can ceriainly not 
speak of somebody cise having to “pay the bill.” 


[DER SPIEGEL] Do you fear that the German currency 
might also get into dire straights on the foreign currency 
markets” 


[Kochier] | do not rule out the possibility that the 
German mark will run into turbulence unless we can 
credibly prove within the next few weeks that we are 
adequately fulfilling our two main tasks, namely revising 
the excessive wage increases and medium-term budget 


(DER SPIEGEL] Is our currency not overvalued even 
today” 


[Koehler] | do not think so. On the whole, the German 
economy has a sound structure. It 1s only when those 
who act the “monster” at the international financial 
markets get the impression that Germany cannot cope 
with unification that the picture might change. Never- 
theless, | am optimistic that we will solve our problems 


[DER SPIEGEL] Mr. Koehler, whom have we actually 
interviewed: the state secretary, the future president of 
the savings banks, or the future president of the Euro- 
pean central bank” 


[Koehler] First of all, the state secretary, who will 
become president of the Association of Savings Banks 
and Giro Institutions in a few months. 


[DER SPIEGEL] Your contract will expire six years 
later, yust in tome for the last stage of the Maastricht 
treavy. Would you see it as a challenge to sit in the first 
central bank council of the European central bank” 
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[Kochier] You certainly cannot claim that such a job 
would not be enticing. 


[DER SPIEGEL] Mr. Koehler, thank you very much for 
the interview. 


Schlesinger Defends Interest Rate Policy 
AU0302 181593 Duesseldorf HANDELSBLATT in 
German 3 Feb 93 p 12 


[“HB/yes™ report: “Schlesinger Does Not See Leeway for 
Interest Rate Reduction™] 


[Text] London, 2 February—Representatives of the 
German and British central banks have cupressed criti- 
crsm of the schedule for the European Monctary Unmion. 
The Maastrnchi agreements might prove to be too ambi- 
tious. Following the latest monetary turbulences. 
Bundesbank President Schiesinger defended the German 
imterest rate policy. 


In Schiesinger’s view, the monctary policy leeway con- 
tunues to be limited. The reason 1s the German inflation 
rate of 4.4 percent most recently and the strong increase 
im the money supply of almost 9 percent. Speaking at the 
Overseas Bankers Club in London, Schlesinger said: “! 
may add that, in any case, we are constantly analyzing 
the situation to see whether there 1s leeway for changes.” 


With the exception of shorter durations, Germany has an 
imterest rate level of 7 percent, which cannot be called 
high im nominal or real terms. Even such an indepen- 
dent. stability-onented central bank as the Bundesbank 
cannot be successful if it 1s left alone with its efforts, 
Schiesinger defended himself against criticism. Now 
there are signs that the Bundesbank call for suppor from 
the spheres of financial and wage policy 1s being heeded. 


Bundesbank President: EC Not Yet Mature Enough for 
Monetary | nion 


Concerning the European Monctary System [EMS]. the 
Bundesbank president said that one would not do 
Europe a favor if the German mark were to lose its 
function as an anchor. In setting down its policy the 
Bundesbank always keeps the consequences for Ger- 
many's neighboring states in mind. Even though 1 was 
an illusson that the EMS already 1s a de-facto monctary 
umion, Schlesinger does not want to see the currency 
turbulences assessed as proof of the fact “that the EMS 
has failed or does not work.” Al the moment. the EC 
countnes are not yet mature enough for a European 


monetary union. 


Reimut Jochimsen, president of the North Rhine- 
Westphahan Land Central Bank. made statements to the 
same effect. He criticized the schedule for a European 
monctary and cconomic union as 


“too ambitious.” 
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Jochimsen stated that he supports the Maastricht trea- 


ues, but that he 1s agaist umpicmenting a monctary 
umion by the end of the decade. 


Jochimsen: Menctary F .pansion Will Calm Down 


Like Schiesinger, Jochimsen. who ss a member of the 
Central Bank council. defended the interest rate policy of 
the German Bundesbank. In a speak at the Royal Inst- 
tute of International Affairs in London he said that since 
the beginning of the gradual loosening of its monctary 
policy mm September 1992 the Bundesbank has used is 
leeway for action up to the lumuts of what can be yustified. 
The land central bank chicf cxpects “in the neat few 
months” a clear calming down of monctary cxpansion 
provided thal no new disturbances take place. Jochim- 
sen: “If our expectations are fulfilled im thes respect,” 
thrs would be a substantial contribution to some leeway 


for monctary policy.” 


Like Jochimsen, Britssh Central Bank Governor Robin 
Leigh-Pemberion 1s also of the view that the schedule 
envisaged in the EC agreement of Maastricht might 
prove to be too ambitious. Nevertheless, Great Britain 
and the other EC states should continue im any case to 
strive for observing the criteria for convergence, which 
have been set down in the agreement. 


In hes speech Leigh-Pemberion also supported the most 
recent Britesh reductions of the interest rate. He would 


not have accepted such a further loosening of the mon- 
ctary policy if he had not been convinced that i is in 
harmony with the inflation targets set down by the 

_ In the meantime, Britssh Home Secretary 
Kenneth Clarke, has said that. in view of the latest events 
in the EMS. Great Britain will probably not consider a 
return to the EMS for a long time. 


Bundesbank Lowers Interest Rates 


LD0402152693 Hamburg DPA in German 1429 GMT 4 
Feb 93 


[Text] Frankfurt/Main (DPA}—The German Bundes- 
bank has relaxed its monetary policy. The Central Bank 
Council decided in Frankfurt today to lower base 
interest rates. The discount rate was reduced from 8.25 
to 8.0 percent, and the Lombard ratc from 9.5 to 9.0 
percent. The last interest rate cuts were announced on | 5 


September. 


Giving reasons for their decision the custodians of the 
currency stressed that through these steps they want to 
contribute to reducing tension on the currency markets. 
“For the domestic economy these measures represent a 
continuation of the stability omented course, while the 
instruments of monetary policy have been modified.” a 
Statement published after the mecting of the Central 
Bank Council said. 


It was also decided to reduce the minimum reserve ratios 
for time and savings deposits by two percent from | 
March. This way the burden of minimum reserves for 
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German credit institutions was reduced by about 32 
bilhon German marks [DM]. The Bundesbank sees this 
as “strengthening the competitiveness of the domestic 
financial markets.” 

The Bundesbank intends to compensate for the reduc- 
tion of minimum reserves by about DM 32 Billhon partly 
by rssuing hquidity papers for up to DM25 Billion. The 
remaining difference would be balanced out by a smaller 
volume of repo-tender trade. 
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Finance Minister W cicomes (ut 


LD0402153593 Hamburg DPA in German 1457 GMT 4 
Feb 93 


[Text] Bonn (DPA}—Fedecral Fiaance Minster Theo 
Wage! weicoms the Bundesbank’s interest rate cut. Thes 
will give a positive impetus to economic development in 
Europe, he said. The decision to reduce minimum 
reserves also fits this basic linc. he sand. This will 
strengthen Germany as a financial center. he added. 
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Moroccan Crown Prince Arrives on Official Visit 
LDO302210493 Paris Radso France International in 
French 1830 GMT 3 Feb 93 


[Text] Moroccan Crown Prince Sidi Mohamed has 
arnved in France on an official four-day visit. The prince 


Meets Beregovoy 
LDO40) 123693 Rahat MAP om Engitsh 1218 GMT 4 
Feb 93 


[Text] Pars. Feb 4th (MAP}—Crown Prince Sidi 
Mohammed 


| 
ty 
| 
if 


officers of 
Meets Mitterrand, Beregovoy 
LIPVISOL 125893 Rahat MAP om English 1215 GMT S 


Ai Matsgnon Sidi Mohammed heid a private meeting 
with Beregovoy before leading a work session to look 
mto all aspects of Moroccan-French cooperation and 
prospects for relations between the kingd ™ and Europe 


Beregovoy called for yount commuttecs for every facet of 
cooperation and vowed readiness to back-up any project 
hkely to set up a new breed of partinerviup ft s of key 
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main architects of Prewdent Carter's foreign policy Was 
he not second-in-<command to Cyrus Vance. who was 
piven such a rough time by Tehran's ayatollahs’ Who 
can still say that history does not repeat itself” 


Bill Clanton therefore gave Warren Christopher the task 
of extrcating bum by bes usual method—s solution 
which makes 1 possbic to proclarm tha! cverythong has 
now been settled of 1s being settled although the probiem 
still remains 











won 799 demands the “ummediaie™ repatriation of “all” 


PM0502121693 Paris LE MONDE om French 4 Feb 93 
pi 


[Eduonal: “Prorty To Employment”) 


opoulos. 

that a total of $3! billhon would be injected into the 
economy over a year. half un the form of public spending. 
half un the form of tax relef to promote investment This 
$30 bilhon [as published] 1s almost twice what had been 
capected in recent weeks 


Mr. Clinton's decison may come as a surprise when 
good news from across the Atlantic 6 on the increase 
Sales of new homes increased greatly in December and 
the leading indicators of economic activity surged at the 
end of 1992 more than they have over the past | 0 years 
Not only s the recovery here. bul 1 1s stronger than 
cxpected because « reached almost 4 percent as an 
annual rate in the second half of 1992. a rate worthy of 
the good years of 1983 and 1984 


People will therefore ask why the new LS. President has 
decided to force the pace at the nsk of shortening the 
recovery penod. which would make his reciectron in 
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1996 more difficult. and certamis at the msk of mmcreasc 
an already cnormous budget deficn which approached 
$330 balhon mm 1992. mm other words §.7 percent of the 
national product Thrs 1s a sufficeently alarming situation 
for Mr. Clanton to deem a uscful wo clearly refer wo 
“sacrifices” om hes 20 January mvesisure speech Add- 
vonal taucs well clearly be necessary 


What pount wall there De om mncreasing ceriamn taxcs. and 
making homscif unpopular if the few tcns of billions 
dangerously gained by increasing taxation are immed- 
ately lost om a revival of actrwety which may be futric” 
From thes vecwpomt, business corcies whech are very 
sensitive to the scourge of the public finance deficst and 
the comssderable det which results from (more than 
$4 trilon). are likely to react negatively to the recovers 
pian 


Mr. Clinton 1s trying to steer a third course between the 
conservatives and liberals. Thess « a course midway 
between the “hands off approach so dcar to Mr Reagan 
and Mr. Bush. and the “hands all over” approach so dcar 
to some radicals m his party. The nce Present notes 
that. despric the strong recovery im the sccond half of 
1992. the number of jobs has not increased Moreover. 
he doubts that growth will contunuc at such a high rate 
for long Finally. and this 1s probably the most important 
thing. he 1s lestening to those who say to him that the 
production system in the United States 1s undergoing a 
minor revolution. it will be more productive and creatc 
far fewer jobs 


Mr Chnton 1s therefore quictly moving toward the 
solution of social jobs subsidized to a greater or lesser 
degree by the state and the local councils. America will 
soon be converted to French solutions—employ ment 
solidarity contracts. and other forms of useful commu- 
nity work, What a change’ 
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Bossi, Occhetto Toying With Coalition 
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PM0S02130193 Rome LA REPUBBLICA im Itahan 
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Colombe To Visit Sarajevo, Zagreb for Talks 


[Artucie by Umberto Brindan: “Hammer and Lega”) 
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For the past 14 years. since he descovered federalam. 
Boss: did want to hear about communists Only a shon 
1975, he was actually a member of the PC! [liahen 
Communit Party]. His name appears on the list of the 
payment of 5.000 lire, and his profession physician A 


Verghera di Samarate (Varese) section. together with the 
bet exaggerated. sence he never graduated 


while ago, he got the sdca of entering mmto a marnage of 
“The Lega imterests with Oochetio’s PDS. But hes 1 an old love. In 


.” he powmts out to 
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[Text] Rome—Like Achilles in the Trojan War. 
{Democratic Party of the Left (PDS) Occhetto 
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[Occhetto] No. really. 20 embarrassment. 
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[Occhetto] if he wants to do thai, he must do 4 on an 
mstituonai level. and on ‘sal pon! my judgment can 
only be negative 


[Valentum] What do you mean by that’ 


I mean that the threat of a coup 
Secretary] Craxu, the beads of the 


[Valentim} In your party's view. what mor should 
Amato do or say” 


He showld already have immediately adopicd 
the view heid by the head of state and speakers of the two 


[Valentin] In other words. you see this as a formality” 


[Occhetto] Quite the opposite We confirm—and this 
the second reason why the no-confidence Motion causes 


us no embarrassment and we are sticking to 1!-——that wc 
opposed to the ‘s social and cconomn 
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threat or a promis” 
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phase No. there 1s not only one path if we wish to defend 


and safeguard the interests of all the ctizens: 
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afoct to have hes parhamentary ummunity lifted so that 
Magistraics Can question and possibly charge him 


The ecw case follows revelations by Valero Bucto. 


former derector of the public Ene! (clecincity) corpora- 
ven who told Milan pudges he pul seven ballon hire (6 8 
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[Text] (ANSA) Rome, February }—Socialt Party 


bit 


Betteno cowld face nearly SO charges of reor: 
ruption and when party politcal finance and 
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Russia Seeks To Launch Satellites From Azores 
LDO20221 1393 


[Edmorsal Report) Lisbon RTP Internacional Tciewrmon 
m Portugecse at 1900 GMT on 2 February carnes a 
9-minute report on a proposal by Lavochhin a Russian 


gai—and cspecially the Azores—in relation to the 
equator 1s such as to enable a very efficacious use of the 
launch vectors.” Carlos Fino adds that “the building of a 
cosmodrome in which 15.000 people would eventually 
work on a permanent basis would be a gigantic task. and 
given the delicate strategac umplications of the proyect. i 
clearly could only go ahead im the framework of the 
widest international cooperation ~ 


Washington correspondent Mario Crespo reports no 
know ledge of this matter and grea: cunosity. both at the 


Pentagon and State Department 
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Setesties Fay Deen Brazniian Decision on 
LDO40) 105493 Lishon Radio Renascenca in Portuguese 
to Ewrope 1000 GMT 4 Feb 93 


[Teat] Today the Portuguese authorities played down the 
Brazshan Government's Gecimon requiring Portuguese 
culuzems wanting to work om Brazil to have an entry visa 
What the Brazen Government has done docs not 
change what has been om force for the last 33 years. sand 
an official source quoted by the LUSA news agency. The 
agreement on the aboltson of visas. ugned m 1960 
between Portugal and Brazil. wery clearly specifics that 
Portuguese and Brazishan cotuzens must have a visa to 
enter Brazil and Portugal. respectively. mm order to take 
up permancnt rewdency oF to work. On thes bass. what 
the Brazman Government has done 1 nothing new 


Portugal only demecs entry to Brazshans without visas 
when there are clear sagns that they miend to work here 
for a jong time 


President Cites ‘Friendship’ for Brazil 


LDO60) 144893 Lishon Radio Renaswenca in Portuguese 
to Ewrope 1130 GMT 4 Feb 93 


[Reporn by correspondent Tiago Rebelo from Setubal) 


{Excerpt} [Passage omitted) Presudent Marro Soares 1s 
very concerned about the criss m relations between 
Portugal and Brazil. It should not be forgotten that there 
are more than | million Portuguese and Luso- 
descendants in Brazil enjoying numerous privileges 
being welcomed. and being treated well, sand the presi- 
dent. For this reason we on Portugal must treat Brazshans 
m the same way, despite the very stnct EC regulations 
Soares added that the EC rules have to be implemented 
but that thes should be dene in a humane way and with 
the spirit of dialogue and friendship thai we should feel 
for the Brazshans 
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Gonzalez Promises Crackdown on Official 
Corruption 


PM0402165593 Madrid YA in Spanish 28 Jan 93 p10 


{Luisa Palma report: “Gonzalez To Fight Greed™] 


[Text] Madrid—{Prime Minister] Felipe Gonzalez has 
decided to implement immediately the rules—which he 
himself proposed—which will remove from his party, 
the PSOE [Spanish Socialist Workers Party], and from 
the government any person “taking advantage of his 
position of power to gain personal profit or taking 
advantage of his relations with the government or nego- 
tuations with the same.” 


That was the answer the prime minister gave during 
yesterday's joint press conference with Costa Rican 
President Rafael Calderon to a question regarding what 
action he intended to take over alleged demands for 
rake-offs by a former top government official. 


“I will have the matter investigated,” Gonzalez answered 
firmly. “1 will apply the rules which we have adopted and | 
will remove from office and, of course, from all dealings 
with the party anyone making any personal gain; I do not 
say illegal, but simply not in keeping with the behavior 
demanded of a PSOE militant.” 


He warned that it was also “an excellent notice to 
shipping.” referring to businessmen, “to stop anyone 
thinking that he can obtain any advantage when, in 
reality, he would not get one in any case since he would 
only deal with a government official who would not 
allow any wheeling and dealing. Therefore any relation- 
ship with anyone else would not alter a government 
decision, even if anyone could.” 


Referring specifically to the Siemens affair, he said that 
“I ummediately had checks carried out, as 1s my duty,” 
and that he soon hoped to have more information to add 
to has been published so far “so as to allow me to know 
where to act and what action to take.” “The information 
I have,” he added, “is that it is a person who occupies a 
general management position in the cabinet, who leaves 
that position and apparently sets up a business on his 


LD0302181693 Madrid RNE International in Spanish 
1400 GMT 3 Feb 93 


1s 
cnly viable alternative to try to put the problem of 
former Yugoslavia on the mght track and he added that 
he hoped it would be accepted by the United Nations. 
Solana referred expressly to the United States and Russia 


Minister Felipe Gonzalez. 


Trade Deficit ‘Worsened Appreciably’ in 1992 


LD0202211693 Madrid TVE Internacional Television 
in Spanish 2000 GMT 2 Feb 93 


[Text] The balance of payments deficit, one of our econ- 
omy's most serous problems, worsened appreciably in 
1992. It increased by over 50 percent and stooc at 2.4 billion 
pesetas, double what it was four years ago. According to the 
Bank of Spain, this sarge increase was due to the larger 
increa*e in imports compared to that in exports and the 
drop in income from tourism. Monetary tensions also 
caused considerable outflows of capital and the reduction to 
one-third of foreign investment in Spain. 








uw SWITZERLAND 


Gevernment To Sell 60 Pilatus Aircraft to RSA 


L.D0302173593 Bern Swiss Radio International in 
English 1700 GMT 3 Feb 93 

[Text] Switzerland says it intends to go ahead with the 
sale of 60 Pilatus aircraft to the Republic of South Africa 
[RSA] despite pleas from the United Nations Sanctions 
Committee to stop the export. The federal government 
said the planes would not be armed, however, and would 
therefore not go against the spirit of the UN weapons 
embargo against South Africa. 


In December the UN Security Council asked Switzer- 
land to reconsider the saie of the aircraft. 


Police Arrest 3 Poles for Illegal Plutonium “rade 


— Warsaw PAP in English 1204 GMT 5 
93 


[Text] Bern, Switzerland, Feb. 5—Three Poles were 
apprehended by the Swiss police in St. Gallien on 
Wednesday [3 February] and charged with iliegal trade 
in plutonium and other radioactive materials. The main 
suspect is a 51-year-old resident of Warsaw. 


The local prosecutor's office is conducting an investiga- 
This ts the third incident where Poles have been charged 
with trading in radioactive materials in Switzerland. 


Government To Develop Relations With Argentina 
L.D0102155393 Bern Swiss Radio International in 
English 1500 GMT 1 Feb 93 


[Text] Switzerland and Argentina say they want to 
develop further economic and commercial relations. The 
two countnes made the comment in a joint statement 
issued after talks in the Swiss capital Bern between the 
Argentine President Carlos Menem and Swiss govern- 
ment ministers. 


Pakistan's Sharif Addresses Zurich Investment 
Seminar 


BK2701152093 Islamabad PTV Television Network in 
English 1400 GMT 27 Jan 93 


Excerpt] The prime minister, Mr. Mohammad Nawaz 

if, has said Pakistan offers extremely lucrative 
investment incentives for a big market and a good 
production base to supply the entire Central Asian and 
Southeastern, and Middle East regions. The prime min- 
ister was addressing a Pakistan investment seminar in 
Zurich today [27 January]. 


[Begin Nawaz Sharif recording) Pakistan welcomes for- 
cignh private investment and collaboration, particularly 
that involving the transfer of technology, but [words 
indistinct] that should suit you. You may select the arca 
that you like, whether that involves sophisticated tech- 
nology or not. Foreign collaboration can be in the shape 
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of equity investmen!, transfer of technology, joint ven- 
tures, subcontraction, or even third country operations 
in which foreign firms can supply capital and technology 
using Pakistani skills. You are free to invest on your 
Own, im partnership, or in partnership with Pakistanis. 
The economy of Pakistan has vast potential. In the 
absence of suitable policies, this remained untapped. We 
have now successfully introduced and are implementing 
a comprehensive program of structural adjustment. In 
the past two years, a (%qualitative) improvement has 
been achieved in the overall economic climate. It 1s 
heartening to note that foreign private investment more 
than doubled in the first fiscai year after the introduction 
of our reforms. The GDP [gross domestic product} 
growth rate was 6.5 percent in 1991-92 and exports 
increased by 23.7 percent in 1991, and a further 12.6 
percent in 1991-92. Imports have been liberalized to 
support our industrialization program. Despite this, the 
foreign exchange reserves have doubled within a year. 
The privatization program is proceeding satisfaciorily. 
The share market continues to be buoyant. The IFC 
[International Finance Corporation) in its annual report 
indicated that the Pakistani stock market was among the 
best five performers in the world. [end recording] 


More than 200 bankers, industrialists, and investors 
from West Europe and business leaders from Pakistan 
attended the seminar. [passage omitted] 


Meets Central Asian Leaders, Investors 


BK0102054993 Islamabad Radio Pakistan Network in 
Urdu 0200 GMT 1 Feb 93 


[Text] The prime minister has offered Pakistan's full 
cooperation to the Central Asian states during their 
penod of transition. Addressing a panel of six prominent 
personalities on the Central Asian situation in the Swiss 
city of Davos, Sharif said after the independence of the 
six Central Asian states, their historical ties with Paki- 
stan, and other neighboring countries have been 
restored. All these countries can benefit from this situa- 
tion. He said the independence of these countries has 
special significance not only for Pakistan but also for 
Turkey, Iran, and Afghanistan. Pakistan has signed 
agreements for cooperation and interaction with Central 
Asian states and the leaders of most of these countries 
have visited Pakistan and held discussions on bilateral 
cooperation. Pakistan hopes to export daily consumer 
items, especially textile, garments, leather and eng)- 
neering goods, and electronic equipment, to these coun- 
tries, while Islamabad can import several items. 
including oil, natural gas, coal, chemical fertilizers. and 
minerals. He expressed hope that Pakistan's trade with 
Central Asian states will increase substantially after 
finalizing the procedure for payments. Besides Paki- 
stan’s prime minister, the presidents of Kazakhstan and 
Uzbekistan, Iranian central bank's chief, the under sec- 
retary in the Turkish Ministry of Foreign Affairs, and the 
pane! chairman participated in the discussion 
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the leaders to maintain contacts at various levels, 
including at the level of experts and officials. 


Sharif hosted a luncheon for prominent European busi- 
nessmen and investors in Davos yesterday. He urged 
these businessmen and investors to invest in new 
emerging markets like Pakistan, which will not only 
bring them desired profits but also help in improving the 
global economy, which has been facing recession for a 
long time. He said that China and Pakistan will join the 
bloc of new markets comprising a vast population and 


Fin nyt ty tk wh Fe Pakistan. 


in English 1100 GMT 2 Feb 93 


ee md Orantont$ Party [listed 
ext] $ nzvand basen for as 
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Denmark 


Gevernment To Hold Second Maastricht 
Referedum 18 May 


AUL0402091793 Paris AFP in English 0018 GMT 
4 Feb 93 


[Report by Slim Allagui] 


[Text] Copenhagen, Feb 4 (AFP}—Denmark is to hold a 
second referendum on the European Community's Maas- 
tncht treaty on closer European union on May 18, parlia- 
mentary sources said here late Wednesday [3 February]. 


They said the decision on a date was hammered out at a 
meeting of the four parties in the ruling centre-left 
coalition. 

The opposition Conservatives and Liberals had opposed a 
May date for the new poll and had pushed for a vote in 
Apnil. 


However, the ruling coalition of Social Democrats, Rad- 
icals, Democratic Centrists and Socialists, opted for May 
in order to allow a longer nationwide debate on the issue. 


Last June Denmark threw the European Community 
into turmoil when 50.7 percent of voters rejected the 
controversial treaty. 


The new referendum comes after Denmark won key 
concessions from ts European partners at the Edinburgh 
European summit in December, which enabled it to opt 


out of certain key treaty provisions. 


The deal excludes Denmark from the third phase of eco- 
nomic and monetary union—involving a single currency 
and European central bank—plus common defence, asylum 
and police policies and European citizenship. 


Recent opinion polls suggest that voters will ratify the 
new version of the treaty. 


Nyrup Rasmussen Outlines New Government 
Program 


PM0402141693 Copenhagen BERLINGSKE TIDENDE 
in Danish 3 Feb 93 p 6 


[Chnstian Brondum report: “Nyrup Rasmussen's 
Greater Environmental Emphasis and More Jobs™} 


[Text] More jobs, more emphasis on environmental 
considerations in political decisions, greater care for the 
weak, and an unchanged economic policy. 


These are the promises from the newly installed govern- 
ment. Prime Minister Poul Nyrup Rasmussen 
announced his objectives in his opening address to the 
Folketing yesterday [2 February}, and it did not mark 
major changes from the policies the Conservative- 
Liberal government pursued. 


Nyrup Rasmussen listed six objectives: 
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— The government will create confidence in and respect 
for the democracic system. There musi be no doubts 
that the work of lepslaion andthe implementation of 
this legislation must be pursued in a satisfactory 


manner. 


— The government will do everything in its power to 
reverse the “deeply worrying rise in unemployment.” 

— Denmark will remain as an active and involved 
member of the EC. 


— Environmental considerations will be systematically 
included in all decisions. 


— More support for vulnerable groups—the old, the 
sick, and the homeless. 


The speech was largely devoid of concrete initiatives. 
The exception was the description of a labor market 
reform, under which employees and employers can look 
forward to having to pay wage-related contributions, 
which will be phased in gradually and go to finance 
unemployment benefit and programs to bring the unem- 
ployed back to work. The government also wants to 
create more service jobs and nontraditional jobs in the 
public sector including increased manning of metropol- 
itan and suburban train stations, mainline stations, 
public institutions, museums, and for the cleaning of 
streets and parks. People incapable of full employment 
will be able to take on work without this being set off 
against their income from public sources. 

The guarantee extended to home owners that they will be 
protected during the introduction of a step-by-step 
reform of taxation was repeated. The reforms must not 


reduce the overall economic base of individual families 
living in their own homes. 


The speech also contained promises of an increase the 
State Art Fund from 1994 and of better conditions for 
Danish film and musical life. Waiting lists for child care 
and care of the elderly will be reduced, as will hospital 
waiting lists, and families with children will be given 
more time together. 


Nyrup Rasmussen on New Government's Role 


PM0202180093 Copenhagen BERLINGSKE TIDENDE 
in Danish 27 Jan 93 p il 


— on interview with Prime Minister Poul Nyrup 
by Lene Froslev in Copenhagen: no date given) 


[Text] The winds of change are blowing through the 
Prime Minister's Office. The light brown leather furni- 
ture and the teak bookcases are on their way out. to be 
replaced by something more streamlined and functional 





culture minister, in a new dialogue with all the groups in 
cultural life. Just as we will enter into a dialogue with 
industry and commerce and with the two sides of 
industry. People must know that this is a government 
which listens. 

[Froslev] And what will emerge from all this talk? 
[Nyrup Rasmussen] Much more direct inspiration to us 


in the government. So that we will have better legisia- 
tion. 
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[Frosiev] And what form will this take im the cultural 
field, for example? 


{[Nyrup Rasmussen] We will, for example. discuss the 
economic situation of practising artists. They must have 
the same security as other groups im society. 


[Frosiev] The culture minister has announced that her 
budget will increase by 50 percent. Where will this 
money come from” 


[Nyrup Rasmussen} There can be no dowbt that there is 
a need for more resources. And there is a need for 
stronger initiatives when it comes to mmvestments im 
cultural buildings, particularly here in the capital region. 
But this will not happen this year, because the 1993 
finance bill has already been finalized and will be fol- 
lowed to the letter. Naturally. And for 1994 the point of 
departure 1s not 50 percent of the whole culture budget— 
and I hope that | have not shot the culture minister down 
here. That was not my intention. 


[Frosiev] You and your colleagues call the government 
platform a “new start.” But does this not simply mean 
that you and your can now decide 
peiedtebed pemand endate tall Go deste tenk 
influence” 


[Nyrup Rasmussen] That has always been the view taken 
of majority governments. But we will not decide every- 
thing in advance and then sicamroller i through the 
Folketing chamber. When we put forward proposals for 
legislation both sides of the Folketing will be brought 
imto a process and be given a hearing. 


For example, the Socialist People’s Party [SF] will have 
great sympathy with the green thrust of the government 
platform, and I hope that we will be able to arrive at good 
cooperation here. If we take industrial development | 
can see many situations in which both the Conservative 
People’s Party and the SF will be able to voice their 
agreement. On the strengthening of fundamental 
research, for exampic. 


[Frosiev] Are you—like Lone Dybkjaer [former Radical 
Liberal minister and Nyrup Rasmussen's fiancee] her- 
self—disappointed that you did not have an opportunity 
to pul an experienced former minister like her into the 
government team” 


{[Nyrup Rasmussen] | do not want to interfere in the 
Radical Liberal Foiketing group's deliberations about 
which people should have been brought into play. It was 
the party leaders whose job it was to decide the compo- 
sition on the personne! side. so 1 was the Radical Liberal 
group chairman who decided the matter. 


[Froslev] Comparisons have been made between your 
government and Bil! Clinton in the Unnied States... 
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[Nyrup Rasmussen} Exciting comparisons. | have abso- 
lutely nothing against them. 


[Frosicv] .. and Clinton has just appointed his wife. 


Hillary. to a prominent political post. What political ;ob 
do you have for your fiancee” 


[Nyrup Rasmussen] | do not have a clear answer to that 
at present. I have had quite a lot to do im the last % 
hours. But | believe that my fiancee, Lone Dybkjacr, 1s a 
great political and human talent who must definitely not 


be lost in amy way. | feel greatly inspired by the signals 
from the United States, but | do not have a clear answer. 


[Frosiev] During Poul Schiuter’s years in government we 
saw the political impetus coming from the Finance 
Ministry. Will you use the same model’ 


[Nyrup Rasmussen] This 1s 2 government of cooperation 
which 1s based on mutual trust between the three parties 
[as published], so there there will be no suggestion of 
dominance or of the impetus coming from the Finance 
Munistry. It will to a large extent come from here im the 
Prime Munuster’s Office. 


[Frosiev] What tncks will the consensus prime minister 
use to prevent the conflict among the four government 
parties which the press has been predicting” 


[Nyrup Rasmussen] | use neither tncks nor hidden 
agendas. There 1s one very simple recipe: talks. openness. 
and taking the tome needed. When the three other 
parties’ leaders leave my office, we will be ' We 
will what the line will be that we will follow. 1s the 
guarantee that bickering and pe-’y squabbles will not 


[Frosiev] So that 1s why a long time will pass before the 
government launches any initiatives” 


[Nyrup Rasmussen] No. not much ime will pass before 
there 1s a strength to be derived from the fact that all four 
of us work together so well. And we are intent on 
launching initiatives. 


[Frosiev} Sectsons of the trade union movement would 
have preferred to see the Sorial Democrats in a more 
formalized cooperation with the SF--indeed. they view 
the formation of this government as a move to the nght 
by the party. 


[Nyrup Rasmussen] The time has long gone when we can 
use concepts like left and nght of center. We must look at 
the government plaiform, and here the keyword 1s new 
realism. The combination of the green thrust with a tax 
reform and labor market policy will replace the old 
bureaucratic arrangements we know But it 1s at the same 
tome a government, Lene, in which... 


[Frosiev] Yes, but the question was whether the Social 
Democratic Party 1s still anchored to the left of center” 


[Nyrup Rasmussen! You can see where my parting 1s. It 
18 to the left of center—oh. isn't it? Well, at least when | 
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look at myself in the mirror 1 rs—and my heart 1s also m 
the mght place. so of course the Social Democratic Party 
is still the essences of the wiews 1. Bui the Social 
Democratic Party musi also work with the three partees. 
and that 1s the agreement that we have thrashed oul now 


[Frosiev] Attstudes among the people have changed over 
the last 10 years. Are we now to move away from the 
nonsocialist virtues and to adjust ourselves to socsalrst 
sohdarity” 


[Nyrup Rasmussen] No. we are not moving over to 
old-fashioned socialism a la “society-will- 


[Frosiev] What attutude would vou like to see Mrs. 
Jensen have in 18 months’ tume” 


[Frosiev] How will Mrs. Jensen on Valby Langgade and 
stockbroker Pedersen on Sirandveyen notice that we 
have a Social Democratic prime minister” 


people must be taxcd uniformly regardicss of how they 
carn their moncy. He will see that the many tax loop- 
holes and the variable rates of taxation which make 
possible to move your tax base from one place to another 
must be permitted no longer 


[Frosiev} And Mrs. Jensen” 


[Nyrup Rasmussen] She will capersence a greater degree 
of real hope of being able to get a job. There will be a 
better selection on offer and there will ne no more 
running backward and forward between the labor 
exchange and a course designed to inspire her or a 
traming offer in which she can see no real point She will 
see that the answers socicty gives her will have more to 
do with the conditions and job possibilities which she 
knows very well could be there 


[Frosiev) Pow! Schiuter has advised you to see to it that 
you get marred as quickly as possible When will you get 
Lone Dybkyaer to say ves” 


[Nyrup Rasmussen] | am making every effort in thes 
direction. But 1 1s not something that | alone decide 
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[Frosiew] When will you have the tume to take the 
holiday she has laid down as a condition” 


[Nyrup Rasmussen} That ss part of the probiem. | need 
to get a better overview of the traveling that needs to be 
done as EC president, but I hope that we can be legally 
marned before | turn 50 m June. 


— on Proposed ( linton-\ eltsin 


110302163493 Helunks Suomen Yleisradi Network in 
Finnish 1300 GMT 3 Feb 93 


TIDENE. referring to sources at the White House. 
reports that Bill Clinton will mect 

Finland om June after the EC summit in Copenhagen. 
According to Jaakko Blomberg, head of the 
Department at the Foreign Ministry, Russia and the 
United States have not, however, contacted Finland in 


Clynton and Yeltsin. 
* Economist on EC-Membership, Marika Float 


¥3ENO1104 Helunks HELSINGIN SANOMAT in 
Finnish 30 Dec 92 p 2 


[Guest commentary by Seppo . research 
director of the State Economic Research Center (VATT) 
“ht Doesn't Pay To Continue To Float the Markka™] 


{Text} /1 cs vaunted that floating the Finnish markka has 
statulized the economy The test of the float, however, still 
les ahead of us. If we act foolishly, the markka will no 
longer float during the next few years, u will 5 .mk 


years ago when Europe and Japan gradually became the 
equals of the United States. Faith in the US. economy 
and the dollar as the foundation for everything faded 


A tnpolar coonomi world has evolved about these 
econom powers, a world in which there are three chief 
currencies: the dollar, the German mark, and the yen 
The relative values of these currencies are determined by 
supply and demand. that 1s, these currencies float 


Fixed F xchange Rate Problems 


The European Community 1s trying to establish a fixed 


exchange rate system within itself, the final goal of which 
18 a. COMMon currency and a European Monctary Union 


The EC countnes’ currency crises stems from the fect 
that the member nations are not sufficiently like one 


i 


of production capacity and employment 
adjusted. Pressure to get away from fiard cachange rates 
1s overwhelmingly growing. 


If economics run into different kinds of difficulties and 
its labor markets are not flexible enough. a huge federal 
budget like the United States would be necessary to 


Finland's membership im the EC will require ut to 
commu itself to the European currency system, the ERM 
[Exchange Rate Mechanism]. that 1s, to adjust to fined 
exchange raics. Is commitment to it sufficiently credible 
or do we a5 4 Country want to be lumped together with 
the weak economies that have to devaluate thew curren- 
ces every now and then” Without distinct changes in our 
behavior im shaping wages and prices, the risk of a 
fluctuating cachange rate 1s a constant onc, in which case 
Finland's mmterest rates will be higher than Germany's. 


Nonfloating | ichange Rate Will Bring Salvation 


The fixed cxchange rate system cris in Europe has 
increased the favor with which a floating exchange rate 1s 
viewed. A floating exchange rate provides room to 
mancuver when adjusting to a country’s imternal and 
external disturbances. Floating exchange rates are. how- 
ever, sensitive to disturbances and sudden develop- 
ments In Ewrope they casily lead to competing devalu- 
ations because of the inflexibility of real wages. This 
would be disastrous for imtegration 
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In theory, we thenk that a floating cachange ratc sysiem 


land's environment at the present time. If there were a 


with the ondividual umons do not create enough of an 
anchor for a floateng exchange rate. can only 
be produced with different kinds of clauses and 


country can. if 1 wants to, pursue a policy of low 
inflation and stable currency with good results. 


In various quarters has been asserted thai the labor 
market will be troubled next fall. If at that ume every- 
thing that can be gotten out of it 1s measured out, the 
exchange rate for the markka will no longer be floating. 
st will be sinking. Finland may again be caught up in a 
spiral of inflation and devaluation. which will weaken 
the employment situation. 


A fixed exchange rate policy 1s now in bad repute. Those 
who used to swear by a stable exchange rate have quickly 
switched sides to become supporters of a floating rate. 
International uncertainty is, of course, decisive in 
choosing an exchangs rate system. The risks would have 
to be reduced so that a credible rate of exchange for the 
markka could be secured. We may also ask whether 
Germany. which everyone now relies on and to which 
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they tee their cachange raics. «ill contunuc to be Europe's 
firm anchor. But what if the German anchor docs not 
hold” 


What Should We Do? 


There 1s good reason for the government and the special 
interest groups to discuss h * to preven: acceicrauion of 
the disastrous mmflation that threatens growth and 
employment. This discussion would be the same kind of 
deliberation of an economic policy strategy that there 
was im Austria om the latc 1970's and im Denmark m 
1987. If mutual trust ws achieved among the different 
parties, a lasting agreement should be reached to the 
effect that prices and wages may not be allowed to nsc 
any more than they do on average mm the countres that 
compete with us. Before such an agreement can be 
credible, the goal of a low rate of inflation would also 
have to be internalized among those who are influcntial 
behind the first line 


Future wage agreements will be measured in terms of 
inflaion norms obtained from competing countnes 
There 1s reason to make room for changes in comparable 


wages 


The achhevement of an inflation norm will be supported 
by national cconomy activities. Thes means reducing 
deficits and breaking the cycle of debt. burying demands 
for financing with paper moncy. and sccing to it that 
labor agreements are not complicated by necdiess con- 
frontations. It would also be advisable to temporarily 
freeze increases in government fees and tariffs 


While it seems that the illusson of a nominal income has 
faded from Finns’ minds. the value of the Finnish 
markka 1s tied to that of the German mark 


If we ever needed changes in the behas sor of the different 
parties, now 1s the tome. In Finland we have. after all. 
learned the hardest way where the old course of actions 
leads to. 


* Newspaper Views Bailout Plans for Bank Sector 


GIENOILIOB Helsimks HELSINGIN SANOMAT im 
Finnish 6 Jan 93 p 2 


[Editonal: “No Cesling to Aid for Banks”) 


[Text] In stranghtening out the bank crisis moderate 
unanimity has been reached only on the fact that the 
banks must be prevented from going bankrupt For this 
purpose. aid authorizations totaling SO billion markkas 
have been proposed for the State Insurance Fund 
According to information received to date. a total of 
nearly 60 bilhon markkas in public funds will go toward 
keeping the banks afloat. On the basis of this. as strict 
terms as are necessary for bank aid and as close special 
supervision as 1s mecessary for banks thal continuc to 
operate with state ard may be required 


But the rescue operation should on the whole be pur- 
poseful and as cconomical as possbic. It 1s at least as 
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important that thrs aid be distnbuted equitably There im many ways msky capital subsidy just comtunucs to grow 

are two kinds of and for the banks. Up to now all ofthe simce ceilings that may not be cxceeded cannot be 

big banks have been granted a qualified capital subsidy imposed on banks individually 

of 8 bilhon markkas. which & moncy at market prices 

and leads to an mcrease m State ownership. Another 

subsidy 1s being granted through the Insurance Fund and Nerway 

it 1S NOW a matter of increasing «1. Up to now only the 

notomous savings bank sector has had to resort tothe : 

letter type of subsidy Aati-EC Center Party Frustrates Nensecialists 
9IENOIISC Oslo AFTENPOSTEN im Norweman 19 

The Eduskunta cxamune the bill drafted by the Der 9) pj) 


suddenly that [the government] noticed that the banks 
will as carly as February need a backup to which they can 
point when they make public thei balance sheets in the 
red. It +s just as emportant for the government to make 
sure that no doubts as to the bank sector's ability to 
function arise abroad 


The bank crisis has been constantly worsening and there 
18 MO Certainty erther that the additional powers will be 
enough to resolve the criss. Despite the huge sums of 


money involved, the government has not taken the 
trouble tu thoroughly examine the question as to whether 
bank secrecy can somehow be umproved. Taxpayers have 


in 
companies sct up by them for the cxpress purpose of 
parking them somewhere For supervisory officials and 
auditors to obtamn mformation, on the one hand, and 
applying the princeple of publishing. on the other, are 
two different matters. Both are needed to reveal 
abuses and to ensure sufficient public control 


It 1s also advisable to assess the shifting of the Insurance 
Fund from the authority of the Eduskunta to that of the 
Council of State and the Finance Ministry from the 
standpoint of public knowledge The Eduskunta should 
not be content with a solution that makes public lew 
information than before on the operations of those banks 
that ha-¢ recourse to bank subsidies 


The possibility of recenving state ard 1s sdeally surted to 
giving rise to a speculative atmosphere in banks that 
have gotten into trouble as well as among their cus 
tomers. Such a situatvon casily leads to one mm which an 


— artcle. “Stortung’s Smaliesi—W th Great 


[Text] The Center Party us the smallest party im the 
Storting Still. sts influence is so great that it determines 
which administrations come and go And the party i 
forcing the burcaucrats in the Ministry of Finance to 
spend more money on food subsidics than they want to 


The |! representatives from the Center Party have great 


Tipping the Scales 


We will find more dramatic caampiecs of the ( enter 
Party's role in tapping the scales if we go back a few vears 
When the then Conservative Party leader. Jan P Sve 
went to Lysebu im Oslo after the clection im 1999 along 
with the leadership of the Center Party and the ( hristian 
People's Party to negotiate a government platform. all 
the attention was focused on the Center Party's deci- 
sons. It came as a surprise indeed for several of the 
central players of the party. but the result of the negot- 
ations was that the Center Party found «1 to be to thew 
advantage to join the government coalition along with 
the Conservative Party and the Christian People’s Party 
The reason given at that time was a desire to have a hand 
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in ie on eee ee heavy) capenses in the national budgri for cntiticments 
cermmng the EEA Economa Arca) In this and agncultural sebsedees. The party «© manly preocce- 
manner the Center Party brought Jan P. Syse mito the = pred with agranan matters and agrees to political com- 
prme minister's office promuses im return for a few extra 100 mulhon kroner to 
By the fall of 1990 the Center Party, however, had hag “PEM! 0 food subsidies 

enough The party would no longer take part mm accom- The party +s fighteng hard to escape thes characterization 
modating the inner market of the EC and broke owt of § What ss the most galling to the Center Party «6 when they 
the government coalitvon. The Christan People’s Party are accused of addressing only rural concerns and the 
had no chose but to follow su. because ut had farmers’ situations and that they could not care lew 


i 
3* 
| 
| 
! 


was lobbying for a (Conservative 
and thereby the Center Party's decmmon 


| 


t7 
1 
| 
$i 
if 
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the representation threshold 

Stortung election of 1989. ..¢.. 171.000 votes. plays 
m very important matters What are the 
characteristics of the Center Party” 


A Growing Party 


We are dealing with a party that 1s growing considera) 
The EC question has made the party look attractive to 
new groups of voters and has resulted in the party being 
supported by twice as many people sance the last Storting 
election. After local elections last year the party won 
representatives on the city councils in Oslo. Bergen 
Trondhemm. and Stavanger The challenge to the party 
1% how to mamtam these advances also after the 
fight over the EC is over 


Polvtecal opponents characterize the party as a special- 
imierest group for Norwegian farmers A party which 
maimly concentrates on fighting for the interests of the 
food producers and which stands for issues which lead to 


about the coes where most people liwe. Ewer sence 1959 
when the name was changed from the Agrarian Party to 
the Center Party. the goal has been to creaic a party 
where people other than farmers can also fee! ihat they 
belong. Such a process has aiso been necessary because 
the number of farmers 1s steadily declining 


The present party leadership 1s continually stressing the 
fact that the program on which study groups are holding 
hearmgs and etuch to be approved at the annual 
mecting thes spring has as 1s asm to carve out a broadly 
based social model. After the EC fight on 1972 the party 
was unable to keep the voters who voted with them 
because of the EC question. Today one trics to draw up 
a polstical alternative om order to secure a continuation of 
the great progress made in the loca! ciecthons in 199! 
The Center Party will fight against unemployment. con- 
centrate on cconomax control. and create a 
better foundation for local indusiry. in other words for 
small and medium-size businesses A strong publ 
sector  wmportant for the Center Party. not icawt 
because many of the secure jobs mm outlying arcas of 
Norway are tied to thes sector Ali of Norway 6 to be 
utshived. but one docs not necessarily have to be mm 
agreculture The Center Party wants to become a broadly 
based party for rural Norway Al the same treme they an 
gong on the offensive to maintain the supp the part 
won m the cites om the last clection 


Strong Organization 


The hestonan Berge Furre « of the opmmoon that ar 
important characterstec of the Center Party is ts strong 


organization 


“In relatron to the number of voters the party has a larg: 
membership Other partecs are not as well organized as 
the Center Party.” Furre says 


“The party « marked by self-<conmsciousness and political 
proficency “He who wants to beat the Center Part) in 
tactics Must get up carly m the morning. the saying goes 
And there «s 2 lot of truth mm that.” Furre says 


He thinks the party has benefitted from the disappear 
ance of the Liberal Party from national politics 


“The Liberal Party sas strong mm rural arcas up to 
1972.73. lt was a natural party for people living im the 
countryede But then the Libera! Party low support and 
the Center Pany got a tochold among groups in addition 





two years has been ts arrival at how to deal with the 


from the Progress Party. the Conservative Party is no 
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longer of mtcrest to us. Bat | esl not caclude cnterng 
imto a coalition with evier the Conservative Party or the 


Labor Party as potential partners mm a government coa- 
lstion after the EC fight ss over.” Johan J. Jakobsen says. 


This Is the Center Party 


* The Agrertan Party was separated from the Farmers 
Association mm 1921. The remainder of the association 


Center Party. 

+ The Agranan /Cemter Party has had three prime 
munmisters: Peder Kolstad (1931-32). Jens Hunsesd 
(1932-33), and Per Borten (1965-71). The party has 
participated im the during five penods 
after 1945: 1963 (Lyng. three weeks), 1965-7! 
(Borten), 1972-73 (Korvald), 1983-86 (Willoch). 
1989-90 (Syse). 

* Number of members 1992: 48.000 

¢ Stortung representatives: || 

¢ Chairmen of the County Council: 147 (25 clected for 
two years). 

2.380 (only the 


| 


Government Demands A'C Accounting for Grant 


MBO0302 144493 Radio South Africa 
Network in English 1400 GMT 3 Feb 93 


the best interests of the ANC to clarify the matter 


The Norwegian state radio. NRK. reported that key 
ANC members were on the investment company s board 
of directors. 
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Party), and EDEK [Unned Democratic Union of 


and convince the world without comudering the erll of 
the majority of your people if you ein the electrons” 

[Vasilou] Let me recall the proverb “The proof of the 
pudding «4 im the cating” | have been clected by the 
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a bases for the talks. That « what | belewe We 
can find a solution that erll meet the requirements of the 
Turtish and Greet ( ypnot communities if that 1s Gone 
want to hold walks for an agreement that 
he beheves ell be the Closest to the solution he Comuders 
to be mgt. The proposals we Grew up m January 1989 
provide for a solution that will be m the wterest of the 
two Communes 


[Okan] Do you mean to say that the Greek ( yprot 
National Council's decrwoms also serve the interests of 


! 


[Okan] The Greek Cypriot Mou of Represntatiwes 
unanimously adopied a resolution favoring cnosws 
jumon eth Greece] m 1967 That resolution « all on 
the record Why has the Greet ( yprot wde not removed 
that resolution” 

[Vasshow|) The House of Representatives has adopted a 
decison to abrogate that resolution but Dentias 
Comtinvoysly ranung that subject 


[Okan| ¥ that resolution adopted’ 
[ Vaseler ocall the year, but | know one was 
adopico 


(Okan) We dom ccall a second revolution 

[Vasthou] | am convinced that whatever m related to 
choss 1s useless propaganda As far as the Crreet ( y pret 
people are concerned. crows = neither a slogan nor a 


erect 


{Okan} But the Greet ( yprot House of Representatives 
has not abrogated the resolution calling for enosns 
[Vawhow) | bebewe « has. but | well not mrert om that 
because | have to check the date otc 
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[Okan] We have read your setements after Greek Cyp = ss [Vasihow) ft os going ecll Compared eh the laut 
mot Forge Munmser “coryios lakovou's vist to Ger- = clectsoms of os goung very ell because the poopie know 
many. You sand that Germany supports the sowths me now No matter where | go. I am recenwed wath 
efforts to become an EC member. but Germany has = affection Obviously the peopic have been satisfied with 
made no offical dusclosure on the matter Can you my polacy over the past five vears [passage omiticd| 
~ [YENIDUZEN] How mmporant are the clecvons from 
ee ene ie OSE & Se ame, we the pornt of weew of the Cyprus probiem” 
better lakovow definstety say Cyprus, as a atshou) The clectons umporiant If the peopic 
wate, wishes tp Gessme on GC member. Wetepe@es | Son mo ty 


solved the nght approach will be for Europe to receive 
us as amember [sentence as pubtished) 


[O&kan)] You mamtam the Greek Cypriot economic 


embargo on the Turkish Cypnot mde The Greet Cypriot 
wde arming stscif 
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\ asilios Discusses Elections, “ational Issuer 


VO01022142903 Necoma YENIDUZEN om Turkish #0 
Jan Cipa 


[Exctusve” omerveee enth President Y coryios Vashow 


for me. « will clearly indicate that they want a 
the framework of the 1977-79 summa 


[YENIDUZEN] Wall you be reciected” Can you predict 
hoe many votes you will rece:sc” 

[Vasshou] | am absolutely certam that | will win | am 
confident that | ell recene more votes than in the last 
elections 


asshou) \ ndoubtedly talks will not be resumed if Mr 

does not accept the Butrus-rhal: set of ideas 

Mr Denktas has to accept the set of sdeas and the map as 

a base for the talks. We will go to New York and resume 
the talks if he docs so 


IZEN] You have said that a solution to be 

withen the framework of the Butrus-Crhal: set of 

sdeas will comply with the national interests of the Cree’ 

Cyprot people What are the natronal mterests of the 

Greet ( yprnots and are they in harmony eith the inter 
ests of the Turkish Cypriot” 

[Vasthou) | beheve that a situation om keepeng with the 

natronal mmtcrests of the Greek C yproots also om har- 

with the national imtierests of the Turkish ( \ prmots 


measures These also apply to the question of rearma 
ment and duaermament There «ell be dearmament of 
Turkey and Rauf “emktas accept the resolutiom We 
have asircads supponed the dea of drarmamen' 


[YENIDU ZEN] Do you hebeve that the (Cyprus protiem 
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[Erogiu} Of course, Resolution 789 says that a solution 


position. We are all aware of the developments that took 
place prior to 1974. Do we need to list them? We were 
subject to genocide. We had mass graves. Nearly all 
families had some martyrs. [passage omitted] 


We adopted the idea of a federation immediately fol- 
lowing 1974. We have held talks on that concept for 
many years. Regardless of our sacrifices and efforts, 
however, we have been unable to find anyone or any 
political party or establishment inclined to the concept 
of a federation in southern Cyprus. 


[Eroglu] Unfortunately, that is true. 


[Celik] The church, party leaders, and establishments in 
southern Cyprus and Greece oppose the idea of federa- 
tion. Archbishop Khrisostomos ha: described the idea as 
an unethical solution. EDEK [United Democratic Union 
of Cyprus] has called for a march to the Kyrenia moun- 
tains. [passage omitted] 


We also have to consider Vasiliou's statements. He has 
said that he is bound by the decisions the Greek Cypriot 
National Council adopted in 1989. He has said he does 
not regard the Butrus-Ghali set of ideas as a solution. 
That was a hint that he does not support the establish- 
meat of a federation. [passage omitted] 


Mr. Prime Minister, can a federation be established? 


[Eroglu] Let me make a sincere statement. I do not 
believe that the concept of a federation is an appropriate 
way to solve the Cyprus problem. If we look at world 
developments, we will see that federations, which have 
disappeared one after the other, were established due to 
force. For example, let us consider the federation in 
Yugoslavia. It was able to stand on its feet when Tito’s 
regime was in power. We have seen what has taken place 
there after Tito’s regime was gone. Czechoslovakia was 
able to maintain its federal system through its commu- 
nist regime. Two republics will be established, however. 
in that country as of | February [as heard]. The Soviet 
Umion has disintegrated. The federation in that country 
was established through the use of arms. Apparently. 
these federations collapsed as soon as the door to democ- 
racy was opened. Obviously, the federations we have 
mentioned survived through the use of force. 


Two separate peoples live in Cyprus. Their religions, 
languages, traditions, and customs are different. Their 
ethnic origins are different. It is important to know that 
the two peoples do not trust cach other. You will agree 
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that coexistence in a federation of two peoples, which 
neither trust each other nor regard each other as fnendly, 
would be impossible. Therefore, considering the current 
conditions on the island and world changes and devel- 
opments, an imposed federation in Cyprus would not be 
a lasting solution. 


I am convinced that the decision made following the 
Turkish peace operation in 1974 was wrong. It could be 
that the concept of federation was put forward at the 
tume to weaken international reaction against Turkey to 
a certain degree. Archbishop Makarios never sincerely 
supported the concept of federation, however, after he 
returned to Cyprus. In fact, he always tried to avoid talks 
until 1977. 


This is why I do not believe the Greek Cypriot side 
sincerely supports the idea of a federation. In fact, the 
newspaper clips you have read indicate that all the 
political parties in southern Cyprus are against the idea. 
They have even opposed Resolution 789, in spite of the 
fact that it favors them. The Greek Cypriots believe that 
the document will prevent them from controlling the 
entire island. Therefore, considering the mentality that 
Cyprus is a Hellenic island, defending the idea of feder- 
ation 1s meaningless. 


What I wish to say is that the Cyprus problem is moving 
in the wrong direction, and we have to find a way to 
reverse it. [passage omitted] 


[Celik] Let us return to Resolution 789 in light of what 
we have discussed. The Turkish Cypriot people have 
responded negatively to it. Turkey has made a similar 
assessment. Prime Minister Demirel has said that it does 
not mark the end of the world. Deputy Prime Minister 
Erdal Inonu has made a similar statement. Foreign 
Minister Cetin elaborated on the matter by saying: We 
are trying to find a solution that will prevent the past 
from happening again in Cyprus. However, Resolution 
789 does not contribute toward an agreement. Unfortu- 
nately, Resolution 789 will not help effort to resolve the 
Cyprus problem through negotiations. Therefore, it has 
created an impasse. That is why Cetin said that the 
Turkish Cypriots expect the other side, particularly the 
UN Security Council, to take a new step. That is impor- 
tant. However, I have not been informed that any step 
has been taken. Have you received a confidential report 
in that regard? 


{Eroglu} I have not. 


[Celik] That could be due to the elections in southern 
Cyprus or in the United States. Everyone has been 
occupied with matters they regarded as more important. 
But, we have to consider the fact that March is not far 
away. Will we go to New York if nothing is done? What 
would happen if we do? What would happen if we do not 
go to New York? [passage omitted] 


[Eroglu] It is easy to say that we should go. However, as 
responsible officials, we have to consider and assess the 
matter in depth and in the best possible way. Foreign 
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Minister Cetin’s statements are in line with the disclo- 
sures we have made on the matter. Resolution 789 has 
disrupted the basis of the talks. That has to be rectified. 


eee 


We made five or six proposals in the last round of New 
York talks. They were related to concepts such as a 
rotating presidency, numerical equality in the counci! of 
munusters, and the maintenance of the strength of Tur- 
key's guarantee. However, they were not approved by the 
UN secretary general on the grounds thal they were not 
included im the Butrus-Ghali set of ideas. Our proposals 
have to be accepted for the talks to resume. 


Furthermore, | believe that the UN secretary genera! 
must understand the facts. The UN secretary general and 
UN Security Council, which claim that they are 
searching for a way to establish peace and tranquillity in 
Cyprus, must realize that territorial concessions would 
create a new wave of uncasiness in the Turkish Cyprot 
people. They must realize that the Turkish Cypriots 
would be forced to become refugees again. The return of 
Greek Cypriots, who moved from the north to the south. 
to their property would make the Turkish Cypriots, who 
have lived on the property they acquired 18 years 
ago—that is, on the lands we have given to them to 
very uneasy. A wave of unease would be 
ee a 
That 1s why those conditions must be removed from the 
we ope be pee Considering the world situatyon, UN 
icials must agree to have our proposals debated. That 
1s how we should go to New York. Otherwise, what will 
happen if we go to New York? We will have to place new 
elements on the negotiating table to resume the talks. 
However, we will have to leave the table if the UN 
secretary general . We will be blamed if we do 
so. But, we will also be blamed for maintaining an 
irreconcilable approach if we do not go to New York. 
[passage omitted] 


{Celik} We claim that we are in an impasse. Actually, 
Pursuing 4 just Cause 1s Not enough; we have to work hard 
and explain our case. In addition, we have to be careful 
with the terms we use. We have said that 40,000 peopie 
would be uprooted from their property. That figure 
means nothing in the United States. Remember, hun- 
dreds of thousands of people have starved to death in 
Somalia; 40,000 people being uprooted means nothing. 
What is important is that one-fourth of the Turkish 
Cypriot population would be uprooted. What is impor- 
tant is that one-third of the Turkish Cypriot population 
would feel uneasy. In fact, if 40,000 Turkish Cypriots are 
moved and an equal number of Greek Cypriots are 
resettled in north Cyprus, one-third of the population. 
nearly half of the Turkish Cypriot people, would have to 
be moved. That may be better understood by the United 
States and Britain. | believe that it is better to explain 
things in percentages. That brings us to something else. 
We have to explain that problem to the world. Do we 
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have 4 pian or resources to strengthen our foreign 
affairs? Have we made plans for propaganda’ Have we 
made initiatives on the matter” 


[Eroglu] | believe that foreign countnes are aware of the 
realities in Cyprus. The EC and the European Parlia- 
ment [EP] have adopted decisions on Cyprus without 
any reason. That is probably duc to Greece's initiatives. 
Are they unaware of developments in Cyprus’? EC and 
EP representatives visit Cyprus periodically. They visit 
both sides. However, because we have been unable to 
explain our case, we have made an initiative. Our 
esteemed foreiga minister lefi north Cyprus to visit four 
foreign countries. A new visit program will be launched 
shortly after he returns. The maintenance of our propa- 
ganda activities 1s the only alternative we have to explain 
our ideas and just cause to the world. 


We have established contacts with the newly established 
Turkic countries. Several of our ministers have held talks 
with their officials. Protocols have been signed. Several 
of our establishments have established relations with 
their counterparts in those republics. All this shows our 
efforts to explain our expectations to them. 


We have begun explaining to the world that the TRNC its 
a reality. We have also begun explaining what may 
happen if that reality is removed and a new structure ts 
established in Cyprus im accordance with Resolution 
789. Of course, we have made similar efforts before. 
However, it seems that it was not enough; the world does 
not understand that we are fighting for a just cause. 


Unfortunately, no one has criticized the clergymen in 
southern Cyprus for saying that they wish to throw their 
holy cross into the sea in Kyrenia. Likewise, no one has 
protested the Greek Cypriot defense minisicr’s staiec- 
ment that the Greek Cypriot Army is preparing to 
occupy all of Cyprus and that they will use the sword 
they hold when the time comes. However, we have been 
criticized by certain forces within our community and by 
the outside world for saying that the idea of federation 1s 
no longer a valid solution 


[Celik] The Greek Cypriot newspapers put forward an 
appalling argument yesterday. You were out of Cyprus 
during the weekend. | wonder if it was brought to your 
attention. | read about it in the CYPRUS MAIL and 
other Greek Cypriot newspapers. They quoted Vasiliou 
as saying the following: If 1 win the elections, | will not 
hold talks with Rauf Denktas before I go to New York. 
Nor do I believe that a meeting with him will be useful. 


That is his personal opinion. We respect his viewpoint 
However, we are in favor of talks between the two 
communities and belicve that a result cannot be 
achieved before the two sides meet on the problem. The 
problem cannot be solved through the Butrus-Ghali set 
of sdeas and the New York talks. Nor can it be resolved 


through foreign pressure. That is obvious. 


However, Vasiliou also said that UN secretary general 
will not be pleased. That is a viewpoint. | have followed 
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the developments during the past few days. No denial 
has been madc. [passage omitted] 


What docs all that mean? It indicates that the difference 
between the two sides in Cyprus 1s very serious and that 
they should make preparations before they go to New 
York. However, a claim has been put made that talks 
between the two sides in Cyprus may displease the UN 

secretary general. Have you been informed in that 


regard” alt Van is appalling. 


[Eroglu) Yes, | have been informed on the matter. 
Another appalling pont 1s Vasihou's statement in cam- 
paigning that he has not agreed to Resolution 789. The 
fact 1s that he informed the UN secretary general thai he 
regards the resolution as a basis for the talks. He has 
concerned himself only with the sections on the territo- 
nal problem and the question of the displaced, he has 
ignored the other provisions. The Turkish Cypriot side 
has said yes to 91 of the 100 paragraphs in the Butrus- 
Ghahi set of sdeas. It only objected to nine. However, the 
Greek Cypnot side has not agreed to any of those 
paragraphs. It said that they should be debated. Resolu- 
tion 789 blamed the Turkish Cypriot side. 


The election campaign in southern Cyprus has helped us 
to better understand Vasilou’'s true approach. I believe 
Butrus-Ghali has another task to perform. We have 
already said that the basis of the talks was disrupted by 
Resolution 789 and that Butrus-Ghali has a duty to 
rectily the situation. Hrs second task should be to see to 
it that the two sides arrive in New York after holding 
talks in Cyprus and agreeing that they can reach a 
reconcihation. The UN secretary general has to see to it 
that that 1s donc. 


Therefore, if, as Vasihou has claimed, Butrus-CGhah 
would be unhappy by a mecting between the two sides in 
(Cyprus, that means that thew [Butrus-Cihali and the 
Crreck Cyprot side] collusion 1s ongoing. Butrus-Chali 
has a significant task to perform. If he acts with goodwill, 
he has to display ut by agrecing to the views we will 
submut in the talks. Furthermore, he should try to bring 
the iwo sides together in Cyprus. [passage omitted] 


[Celik] We have been discussing our national cause. We 
face another important problem: our economic situa- 
tion. [passage omitted] 


[Eroglu] According to statistics made available by the 
State planning organization, the per capita income on the 
Turkish Cypriot side was approximatcly $586 in 1974 
At that time, the Greck Cypriot income was $2,700 
Until the Turkish peace operation in 1974, we were a 
closed agricultural community forced to immigrate sev- 
eral umes. We were unabie to benefit from the island's 
economy. We occupied ourselves with our business 
during the day and went to our military positions to 
guard our community at night. We lived in poverty, so 
much so that we were unable to consider initiatives in 
the industrial field and the tourism domain. We lost time 
by trying to resettle our refugees aficr the peace opera- 
tion in 1974. We began to seriously consider our 
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economy only after 1974. We have achieved an annual 
development rate of 7 percent. That should not be 
overlooked. 


It ss common knowledge thal countnes that become 
independent cannot stand on their feet without foreign 
aid. Therefore, it was normal for us to receive aid from 
Turkey. The records we have indicate that the Greek 
Cypnots received $3.100 billion of aid when we were 
unable to receive any support at all. That is how they 
developed their economy. Nevertheless, the pace of our 
own economic development has not been slow. Our per 
capita income increased from $586 to $4,000. That 
means that we developed in accordance with a specific 


rate of growth every year. 


Do we have economic problems? Every country has its 
own economic problems. Turkey has economic problems 
and so docs Britain, the United States, and the other 
countnes in Europe. Complaints are made in the cco- 
nomic domain periodically. However, the opposition 
parties in foreign countries that have economic problems 
do not wish to place their country under the yoke of a 
foreign country to solve their problems. 


If an agreement is reached with the Greck Cypriots and 
an intermixed system 1s established, which | hope will 
not happen, the Gireck Cypriots would compete with us 
in all economic domains in order not to allow us to cxrst, 
as was the case prior to 1974. They would mercilessly 
maintain their competition with the support of their 
church to force our imvestors, industrialists, and busi- 
nessmen to withdraw from the market. We would then 
long for today's conditions. 


I suggest that those who believe that becoming an EC 
member would bring prosperity to the Turkish Cypriots 
and those who try to explain to us on the Turkish Cypriot 
side what Vasiliou says on television, should continuc to 
hear what the Greek Cypriot leaders have to say. We 
would not see the beautiful days Vasilou and our 
opposition partics have promised if we enter the EC, that 
is, if Turkey 1s not a member of that organization with 
Greece. As | have said. we would long for today’s 
conditions. The competition with which we would be 
confronted would nullity the Turkish entreprencurs 
quickly 


[Cehk] You mentioned our imitiative to explain our case 
to foreign countries. However, we have been unable to 
reach an agreement with our own opposition partics on 
our national cause. [passage omitted] Regretiably, we 
have failed to establish unity within our community. Of 
course, we will ask similar questions to the opposition 
party leaders next week or the week after. We will try to 
convey their views to our people from this platform 
[passage omitted] 


{Eroglu] The opposition parties have been bricfed on the 
problem. Our esteemed president has called the party 
leaders to the presidential palace to brief them on the 
(Cyprus talks and on our policy several times. However, 
we have to consider past developments. Let us recall the 








maintained by the opposition parties when the 
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We have to support our republic to be able to find a 
solution to the problem. However, they still have not 
accepted the TRNC as a fact. Their failure to support the 
establishment of the TRNC and the Republican 


contests the clections must be prepared to 
accept the clection results. They were aware that they 
would only be able to convey their message to the outsicc 
world by boycotting the Republican Assembly. That 1s 
what they have donc. They now claim that democracy 
does not exist in our country and cail for carly electrons. 
Democracy docs cxist in our country. We wanted the 
world see that cach and every Turkish Cypriot in north 
Cyprus supported the TRNC. We would then find a 
solution to the problem, starting from that reality. 


Two peoples exist in the north and south. There is no 
mutual peace, understanding, or trust. When I say peace 
I mean frnendship. The UN secretary general should 
have attempted to have those established first. However. 
we sce some are trying to impose a solution on us that 
will put the clock back and undermine our security. Our 


opposition parties have supported the idca of mposing a 
solution on us. That 15 impossible to understand. 


[Celik] Mr. Prime Minister, we have another issuc. We 
asked the esteemed president to explain it last week. It 1s 
related to the uncasiness on the question of ownership. 
Our people do not have any doutt. They buy and sell 
their property on the basis of their title deeds. However. 
the negative statements made by certain circles in con- 
nection with the Butrus-Ghali set of ideas and the 
Butrus-Ghali map have caused some concern. It is 
common knowledge that the decisions and laws adopted 
by all the governments since 1963, not since 1974, have 
to be accepted if an agreement is to be put into effect. 
Otherwise, chaos will result. Furthermore, any agree- 
ment reached without that stipulation would not be 
accepted. 


Nevertheless, the Greek Cypriots still insist on the return 
of all the refugees and the recognition of ownership 
rights. That 1s a different matter. We do not reject the 
question of ownership rights. That problem can be 
soived through compensation. We are not saying that we 
will take the property of the people and give nothing in 
— the question of the return of refugees 1s 
di t. 
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Can you please explain your government's approach and 
determination on that probiem once again” 


[Erogiu] The government's and the ruling National 
Unity Party's view 5 that territory cannot be given away 
and Greek Cypnots cannot be allowed to resettle among 
us. The question of compensation can be discussed by 
officials of the two sides in future talks for an agreement 
However, all the laws adopted during the cra of the 
Turkish Cyprnot administration, the Turkish Federated 
State, and the TRINC are valid. So, | might add. are the 
tithe deeds issued. 


I wish to take thes opportunity to disclose that all the 
property im north Cyprus was registered as Turkish 
Cypriot property by the Turkish Cyprot Land Registry 
Office after 1974. Tithe deeds have been issued to the 
people who have a mght to property. The title deeds arc 
valid and so are our laws. Since the Greck Cypriots will 
not be allowed to resetile among us, the two states can 
discuss the gucstion of compensation after an agreement 
1s reached. However, those who have received title deeds 
and those who will in the future should cnjyoy and use 
thew property however they choose. There should not be 
an concern on the rssuc. 


[Cehk] We are reaching the end of our program. The 
conclusion | have drawn from our discussions rs that the 
establishment of a federation 1s impossible Actually. no 
one can impose anything on Cyprus, particularly if 1 1s 
reyected by the two sides. I beleve that we agree on that 
pownt with the Greck Cypnot side. Why have | drawn 
thes conclusion” Well, your comments and our views arc 


very clear. [passage omitted] 


Considering where we are now, can you cxplamn what 
may happen in the future” [passage omitted] 


[Eroglu] A number of Greek Cypnot leaders realize that 
living together 1s impossble. Furthermore, what has 
caused the problem in Cyprus? [Presidential candidaic} 
Glavkos Klindhis wrote m his memoirs the following 
We planned to place all of Cyprus under the authority of 
the republic and recognize minority nghts to the Turkish 
Cypriots m our constitution. Meanwhile, the Turkish 


Cypriots tried to safeguard the nghts 


Yes, that ss the Greek Cypriot mentality. That 1s the 
mentality of the person who has been described as the 
most moderate among the Greek Cypnots. Considering 
all thes, the principle of two states has to be accepted 
The two states musi live peacefully in thew separate 
regions. The Turkish peace operation took place in 1974 
and we gained our mghts and freedom and established 
our state. We cannot feel guilty just because the Turkish 
peace operation was carried out. Nor can we abandon 
what we gained im 1974 at the negotiating table. There 1s 
no need to feel guilty. The mght to mmtervene 1s mncluded 
in the agreernents. That nght was used and the peace 
operation was carried out. Two states have been cstab- 
lished 
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[Celik] We must leave that to time. The idea of imposing 
a solution must be abandoned. 


[Eroglu) Yes, you have mentioned 2 very important 
point. 


[Celik] Move before the people are prepared would be 
dangerous. 


3 


adopted. 
sidering current conditions, | believe we have to get out 
of the talks. We musi convince the world to support the 
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Ankara Allegations on Muslim Minority Rights 
Refuted 

NC0302121793 Athens Ellintk: Radhiofoma Radiw 
Network in Greek 1600 GMT 2 Feb 93 


[Text] Foreign Ministry Spokesman Dhimutrios 
Avramopoulos sand yesterday's [! February] sad event 
involving independent Deputy Ahmet Sadik, who was 
apparently working at Ankara’s behest, 1s further proof 
of Turkey's desire to mterfere in Greece, to the detr- 
ment of our Muslim minority. 


Yesterday a Turkish Foreign Ministry spokesman said 
that Greece msists on shaping the identity of the 
munornty in Western Thrace. Yet u was Deputy Ahmet 
Sadik who was threatening and blackmailing the 
minority teachers not to attend the briefings on two 
textbooks selected for Greek Muslim students, printed 
by the Organization for the Pubbcation of Textbooks. 


further sand that Turkey should look at its own record on 
minority mghts and the virtual annihilation of the Greek 
minorities in Istanbul and on the islands of Gokceada 
and Bozcaada. instead of making unfounded allegations. 


Croverament Spokesman Vasilos Manglinas said the 
government unequivocally denounces the immoral stand 
of thes member of the Greek Chamber of Deputies. His 
actions are not on the wmterests of the Muslim minority, 
bul an atiempt to make this minority a tool of outside 
powers. He underestemates the intelligence of the 
Chamber of Deputies. The government declares that the 
yardstick of its policy On minority issues must be is 
respect for the Constitution and the laws of the state. The 
prime monester has declared the equality of all Greek 
crtuzens of Thrace irrespective of religion. 


The government spokesman noted that attempts to 180- 
late the Muslim minority of Thrace will not be suc- 
cessful 


—s Minister, Spokesman Cited on Skopje 
ssue 


NC 0302213193 Athens Ellinthi Radhiofoma Radio 
Network in Greek 1800 GMT 3 Feb 93 


[Text] Foregn Minister Mikhail Papakonstandinou 
today briefed the Council of Ministers on the course of 
the Skopye issue which, according to State Minister 
Andreas Andnanopoulos., has already been transferred 
from the EC to the United Nations, where things are very 
difficult. He stressed: There is a new initiative afoot by 
Britain. France. and Spain but it has not been capressed 
as a proposal. We do not reject it in principle but we will 
make a decision once the proposal 1s finalized 


He added that Greece's well-known position, as i was 
reiterated yesterday by Foreign Minister Mikhail Papa- 
konstandinou upon his return from Brussels. still stands. 
Mr. Papakonstandinow stressed that Greece will not 
recognize this state with the name Macedonia and if the 
United Nations does 1 will cause friction in the Balkans. 


Mr. Avramopoulos hailed Bulgarian Prime Minister 
Lyuben Berov's statement supporting a peaceful solution 
to the Yugoslav problem and nonintervention in Bosma 
and pointing out that there 1s no Macedonian nation- 
ality. Mr. Avramopoulos also expressed Athens strong 
displeasure over the proposal by the German Social 
Democrats 


Finally, Mr. Avramopoulos announced that Foreign 
Minister Mikhail Papakonstandinou will visit Sofia in 
the next few days. 


‘Contacts’ With Secret Service Denied 


NC0402075593 Athens Elliniki Radhiofonia Radio 
Network in Greek 0500 GMT 4 Feb 93 


[Text] Foreign Ministry Spokesman Dhimitris Avramo- 
poulos termed as compictely unfounded claims by Sko- 


NC0402075493 Athens Ellimski Radhiofona Radio 
Network in Greek 0500 GMT 4 Feb 93 


[Text] The Panhellenic Socialist Movement [PASOK) 
accused the government of abandoning and compro- 
musing Greek positions on Skopye. In reply. government 
spokesman Manginas stressed that PASOK continucs to 
be irresponsible in trying to cxplor a critical national 
issue. Manginas repeated that the government has suc- 
ceeded twice in stopping Skopye from being recognized 
as Macedonia in Europe and 1s successfully continuing 
its effort at the United Nations 





Reiterates ‘New’ Position on Skopje 
NC0402133793 Athens Ellimiki 
Network in Greek 1230 GMT 4 Feb 93 


[passage omitted) 


[Unatinbuted article: “Fewer and Fewer Greeks”) 


[Text] We are dangerously decreasing im number. 
Twenty-seven years from now Greece's population will 
be smaller than today's by 200,000. Al the same time. 
Muslim neighbors, with Turkey mm the number-one 


iH 


. 1,600, 
if thes rate continues, in 2010 Greece's population 
80 millon inhabit- 


r5ee 
lf 
HR 
lt 
it 
if 
ze 


figure will 


studying 
demographic for a year sow. Yesterday, ND 
[New Democracy] Deputy Vas. Sotsropoulos, the com- 
mittee chairman. publicly issued a paper that includes al! 
these statistics. 





3. A lack of a labor force for manual labor will faciinate 
the entry of forcign wmmugrants from Turkey to the 
Acgean, from Albania toward the south and from 
Eastern Europe and the Balkans to northern Greece 


4. A senous problem will develop for the armed forces 
duc to the decrease im the number of recrurts 


Natural Population Movement 


The foliowing shows the cvolution of the population 
birthrate and mortality rate between 1939 and 1990 
a per 1.000 mhatutants) 1939 24.77 births 
versus 13.91 deaths 195% 18.37 berths wersus 7.24 
deaths 1955: 19.35 berths wersus 6.87 deaths 1960: 18.88 
births versus 7.27 deaths 1965. 17.71 berths wersus 7.87 
deaths 1970: 16.48 berths wersus & 4) deaths 1975. 15.73 
births versus 8.85 deaths 1980 15. % berths versus 9.05 
deaths 1985: 11.73 berths wersus 9 35 deaths 1990: 10.03 
births versus 9 16 deaths 
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eee, Garten, Gotan Cane eaees Be 


140302163693 Ankara ANATOLIA in English 1535 
GMT 3 Feb 93 


[Text] Ankara, Feb 3 (AA}—The Turkish. Iranian and 
Synan foreign ministers will meet in Damascus on Feb 
10 to discuss regional problems and the situation in Iraq. 
the Foresgn Ministry sasd on Wednesday [3 February) 


Ministry spokeswoman Filiz Dincmen told reporters the 
Damascus meeting would be useful to evaluate develop- 
ments since a similar tripartite meeting in Ankara last 
November 


Al the Ankara mecting on Nov 14 the three foreign 
munisters—Hikmet Cetin of Turkey. Al Akbar Velayat: 
of Iran and Syna’s Faruq al-Shar'—agreed to preserve 
Iraq's territonal integrity. 


Dincmen said «t was not yet clear of Saud: Aratia would 
also attend the meeting. 


Saud: Arabia. which declined an imvitation to the 
Ankara talks, has also been invited to the forthcoming 
mecting in Damascus. 


Antiterror, Crime, Drugs Accord Signed With 
Bulgaria 


410302143093 Sofia BTA im English 1337 GMT 3 Feb 
93 


[Text] Ankara, February 3 (BTA}—The Ministers of 
Internal Affairs of Bulgaria Viktor Mikhaylov and 
Turkey Ismet Sezgin today [3 February] signed an accord 
on cooperation in combating terronsm. organized crime 
and the trafficking im narcotics and psychotropic sub- 
stances between the security bodies of the two countnes. 
Turkish radeo reports. 


The accord promotes specific cooperation in keeping 
with the goals of the Treaty on Frendship. Good- 
Neighbbourliness. Cooperation and Security the prime 
ministers of Bulgana and Turkey signed last year, Mr. 
Sezgin told reporters after the signing. The two sides also 
arranged to set up a bilateral standing commiutice to 
discuss issues of security and measures to promote it 


More on Recent Killings, Implication of Iran 


Iranian Envoy Meets Assembly Speaker 
N©0402072793 Tehran Vowe of the Islamic Republic of 
Iran First Program Network in Perman 0330 GMT 4 
Feb 93 


[Text] The speaker of the Turkish Grand National 
Assembly and acting pressdent [(Cindoruk] has said that 
the good and positive Tehran-Ankara relations will not 
aliow differences or separation to emerge. During a 
mecting with the ambassador of the Islamic Republic of 


iran to Turkey yesterday [3 February), Cindoruk said: If 
meetings between the two countnes officials are reduced 
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or not held on tume. the grounds will be paved for some 


to explou and create negative propaganda in bilateral 
relabons. 


Cindoruk added: What 1s m the Turkish press 
on the assassination of CUMHURIYET columnist Ugur 
Mumecu 15 not im any way linked with the views of the 
Ankara government. He said that hes government is 
——s the visit by First Vice Pressdent Habib: to 
urkey 


During the meeting. our ambassador discussed the sen- 
sitivity of bilateral relations, saying The Turkish Gov- 
ernment should take sustable steps to strengthen the 
atmosphere that prevails here [at the mecting] and 
prevent propaganda by plotting clements 


Following Mumcu’'s assassination. Turkey has been the 
scene of great press and varnous Turkish television 
network propaganda againsi the islamic Republic of 
Iran 


Speaker Cited on Importance of Ties 
LDO402140593 Tehran IRNA in English 1343 GMT 4 
Feb 93 


[Text] Ankara. Feb.. 4. IRNA—A semor Turkish official 
here Wednesday [3 February) reverated that many 
common viewpomts between Iran and Turkey would 
leave no room for dispute and discord. The Turkish 
parliament speaker made the remark in a meeting with 
Iran's Ambassador in Turkey Mohammad Reza Bagger. 


The Turkish official was referring to the recent state- 
ments of President Akbar Hashem:-Rafsanjani in his last 
week press conference saying that there were certain 
clements in Turkey who were “opposed to promotion of 
ties between the two countries” and that governments of 
the two countnes “must not be influenced by hostile 


propaganda 


He saed of exchange of visits between officials of the two 
countnes are reduced or are not hold on proper ume. 
others will abuse the circumstances and launch adverse 
propaganda over Tehran- Ankara relations 


The official stressed that the attitude of the Turkish 
media did not reflect the position of Ankara 


Since the assassination of Turkish journalist Ugur 
Mumcu 10 days ago. Iran has become target of biased 
propaganda of the Turkish print and broadcast media. 
alleging that the two assassins were Iramans 


The Turkish parhamentarian also sad that Ankara was 
looking forward to the forthcoming visit to Ankara of the 
Iraman First Vice-President Hasan Habibi 


The Iraman ambassador underlined the sensitivity of 
Tehran- Ankara relations and recommended Turkey to 
take proper measures to consolidate bilateral relations 
and prevent vicious propaganda of the conspirators 
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Report on Sezgin News ( onference 


1 40402143693 Ankara Turkive Radvolant Network om 
Turkish 1100 GMT 4 Feb 93 


[Text] lt has been announced that the assassenation of 
Ceton Emec and Turan Dursun. journalests and wriicrs. 
were caccuted by the siegal radical Islama organiz2tion. 
the Isamu Movement. Two persons beliewed to have 
been involved om the Emec and Dursun assassinations 
have been captured It has also been announced thai the 
assassination of Bahriye Ucok. Muammer Aksoy and 
\ gut Mumcu were probably caccuted by members of the 
same organization. it was further announced that the | 9 
members of the organization, onc of them a women. 
captured a result of a sernes of operations confessed that 
they underwent mulstary and theoretical tramung im an 
installation ssttuated between Tehran and Qum in Iran 
They also confessed that they were trained on how to 
crvecute assassinations in the same installation 


Internor Monester Ismet Sezgin. speaking at a news con- 
ference he held om istanbul today, gave information on 
the recent operations. Ponting out that Istanbul Security 
Directorate teams trasked certain suspicious persons in 
recemt months and organized many operations into thew 
cells, Sezgin added that as a result of these operations a 
radecal iiegal Islama group, previously unknown. has 
been uncovered. He added that 19 persons. whose real 
ientitees and code names are known, have been cap- 
tured mm the operations. According to information sup- 
plied by Sezgin most of these persons confessed during 
ther mnterrogations that they traveled to Iran with forged 
and authentx documents and underwent military and 
theoretical tramung m a y mstailation situ- 
ated between Tehran and Qum for 2 to 4 months and 
that they were marly tramed on how to crecute assas- 
wnations The suspects, who as of 1990 chose Istanbul as 
the organization's central activity regron, stated that they 
moved into houses kept by the organization on thes city 


In operations conducted om the houses of Ekrem Baytap. 
Sefik Polat. and another person code named Mesut and 
whose surname could not be found out—high ranking 
administrators within the organization according to 
information obtained as a result of the interrogation of 
the 19 captured members—it was determined that these 
persoms deserted the houses only a short while ago 
Sevem noted that ut m= beheved thal these persons 
escaped because of the premature press reports on the 
incedents He added that the mvestigation in connection 
with those captured and the related operations are con. 
tlinuing 


According to information given by Sezgin. Ali Scher. one 
of the captured suspects, confessed that he took an active 
part on the killong of Coton Ermec and that he participated 
in omtclhgence activetees prior to the assassination Scker 
further siated that he rented a house near the scene of the 
incedent and that he. tagether with a frend, obtained the 
|word ondrstenct) helmets. Sezgin sand that im hes test 
mony Seker gave the caact hoense number of the car used 
by Emec on the day of the modent. According to 


sence of the meadent on 11 October, 1990. but 2 scarch 
revealed a mfic_ a wilencer and ammunition. An mvest- 
gation wmte the ong of the MP-5 mific found m the car 
revealed that « was sold by the FRG to the lrancan (Mot) 
organ:zation om 1977 


During the vestigation, false sdentity cards. driving 
hoenses. and photographs belonging to onc of 


partcepated on the murder of Turan Durw 


In thes way. «@ was determened that (Nezsh Beret). an 
organization member code named Kemal. and Crurbetion 
Gok were the perpetrators of the murder 


Sezgin announced that orgamizatron member Al Scher 
confessed to having prepared a tome bomb and to having 
placed « eth another organization member. code 
named Mesut. at the grave of Sedat Sumavi. the founder 
of HURRIVET newspaper, to go off durmg a commem- 
oraton ceremony scheduled for 11 December 199! 


Sezgin sand that the suspects admitted in then statement 
to having placed caplowwes m two different cars 
belonging to Al Aghar Qorhan:—who they clarm was 
an opponent of the lraman regome—on Ismet U sturk 
and Kocamansur streets in Se; on 4 June 1992. Sezgin 
sand that the suspects were gorng to detonate the caplo- 
wives with a remote control system when Qorhan: got 
mito bes car, but that the security forces notewoed and 
deactivated the bombs. The accused also confewed to 
having used ( -4 caplosrves m the two cars 


Sevgin sand that Gorham. an lraman citizen, was ked- 
napped by the members of the above organization and 
was murdered by drowning 


Sevgin also revealed facts abowt the assassination 
attempt on businessman Jak Kamh: in Beylerbey: on 
January 2& The interior minister saed thai as a result of 
the investigation, a person named Ali Riza Bayramcavus 
was cought on suspicion of having acted as a lookout 
during the encademt: During Bayramcavus interrogation 
Sevgin sand, Can Ortilen and Osman Erdemir who also 
took part m the atiack. were captured mm Van and 
brought to Istanbul 


Sevgin sard that the perpetrators capenses were covered 
by Yasar Polat who rs still at large. and the attack on Jak 
Kamin was also carned out on hes orders 


Sevgin sand that the suspects sand thal some treme ago 
somechod, named Ahmet Murat took them to Tehran 








Sezgon sand 1 was determined from the passports found 
on Can Ortiien and Osman Erdemir who were captured 
m Van. that they used the Gurbulak bo.d + cant %0 enter 
and icave Iran 
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documents to support thew organization Sczgin added 
that ot was also determined that four of these cars were 
sent to Ankara 


“Terrorists Linked te Iran 


T 40602142193 Ankara Turki Radveman Network in 
Turkosh 1300GMT 4 Feb OF 


[Excerpt] The Counce’ of Minsters met under Prime 
Monrster Suleyman Demirel for about three hours today 
In a statement on the mecting. State Mineicr and 
government spokesman Akin Gonen sand thal the 
Council of Minesters discussed nem on the agenda 
mainly terrorism and the unsolved murders He pomted 
out that the investigation so far shows that the terrorists 
were members of an organization called the Islamic 
Movement. He added there were foresgn lenks to the 
murders, and that the terrorsts went to Iran for thew 
trasmneng. He added The Islamu Republe of Iran has an 
mmportant place in the relations of rapprochement and 
Cooperation our government meticulously dev clops with 
ali our fnendly and neighboring cowrtrics. The siaic- 
ments and actions of the Iraman off. .als during the 
» ghest level contacts and visits with thal country ind 
cate that thes pewghboring country. as a Sate. 6 not 
behend these acts terrorm on! murders. We beheve 
that Iran woul, not have as «crest as a Male mm 


murders in Turkey. The msuc 1s being envestigated im all 
ts aspects. When the msuc «6 complictely clanfied— 
besedes the sieps to be taken by the independent jud)- 
cmary—t will be assessed om all us aspects There 1 no 
question of covering up anything [passage omuticd] 
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